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The Work Session/Special Meeting of the Cardinal Board of Education held at 6:00 p.m. on September 27, 
2017, was attended by Ken Klima, Wendy Anderson, Barb Rayburn, Linda Smallwood and Katie Thomas.  
 
Discussion: 
 
Five-Year Forecast – Ms. Knuckles started the discussion by asking “Why do we put together a Five-Year 
Forecast?” The District is required by law, aka Ohio Revised Code – section 5705.391, to put a Forecast 
together for the General Fund in September to be approved in October of each new fiscal year. This Forecast 
must include the actual revenues and expenditures for the three previous fiscal years AND the budget for the 
current fiscal year AND forecasted amounts (your best guesses) for the next four years of what you expect your 
revenues and expenditures to be. This whole process is updated in April and approved in May to reflect any 
changes to the budget and the future financial picture. The best known information available regarding revenues 
and expenditures for the District is used to at the time the Forecast is put together. The District will need to 
update the Forecast whenever any major events occur during the year and resubmit the document so the latest 
information is available.  
 
She has often said in regards to the Forecast and our budget that they are live documents and when she was 
looking up some information on Forecasts on the ODE website she found the following: 
 
According to the Ohio Department of Education: “The reader should remember that a forecast is somewhat like 
a painting of the future, which is based upon a snap shot of today that has been adjusted to reflect all known 
activities of the future along with certain assumptions and predictions of what may happen. In other words, it is 
a living document that becomes outdated once any additional information has come to light, which may 
introduce new known events or changes in assumptions for the future. As such, the five-year forecast is a good 
planning tool at best and will change periodically as updated information becomes available. The reader 
should also remember that the numbers themselves tell only a small part of the story in financial forecasting. 
For the numbers to be meaningful, the reader must review and consider the Notes to the Financial Forecast 
before drawing conclusions or using the data as a basis of other calculations.  
 
Let’s review a few highlights of the Forecast as it is being built for the Board to approve at the October Board 
Meeting. 
 

1. The county auditor certifies the real property taxes for FY 2018 at 98% of the expected collection 
value.  The 2% difference allows for any delinquencies and late payments.  
 

2. This calendar year is a property re-evaluation year. This means the auditor’s staff of appraisers have 
been visiting every property in the county and reviewing the condition, good or bad, for each taxpayer. 
They take notes of improvements, changes, and even deterioration to the home or property. All of these 
changes will be factored in towards an increase or decrease in your property values. 
 

3. Most of us have received notification of our new property values, showing either an increase or a 
decrease in our values since 2011. Hers went up a bit; others have gone down.  Keep in mind if your 
value went up that is not an automatic increase in the amount of taxes you will be paying. Most taxes 
on the books, like all of the ones for the school district, can only collect taxes up to the amount that the 
levy was originally passed for. So, on our schedule B from the county auditor which lists all of the tax 
levies for the school district, the 4.5 mill levy passed in 1985 can only collect $603,000 a year. 
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Therefore it is currently collecting at 1.629 mills (a reduction from the original 4.5 mills) times the 
current year values to collect $603,000 for the district. 
 

4. In May 2017, we passed a 5.5 mill new operating levy to help keep the district at current levels due to 
the losses in state and federal funding. One half of that tax money ($850,100) will be collected on our 
next tax bill and the district will receive it in February/March of 2018.   

 
5. We have a 9.7 mill renewal levy on the ballot in November and it is imperative it passes. The levy itself 

will expire as of December 31, 2017. If it does not pass, we will lose $1,446,700 in tax revenues in 
February/March 2018. That is detrimental to the operations of the district. We will talk about this more 
later in this discussion. Also, if the levy does not pass, the taxpayer will lose the Homestead and 
Rollback credit as shown on their tax bill. Any new money will not have this credit either. 
 

6. According to the information spreadsheet provided by ODE in July, the district is expected to lose 
$520,000 in school foundation monies for this fiscal year. This is a hard figure to project since we were 
to lose over $500,000 in basic school funding last year and the end figure was just over $100,000. 
However, there was a loss of over $327,000 from FY 2016 to FY 2017 in this basic funding. There are 
several components to our school funding and the areas like special education allowance, preschool 
education, and transportation all increased over the FY 2016 figures.  The foundation figures from the 
first September settlement have not reflected any major decreases. Hopefully the figures in October will 
reflect the expected revenues and the loss will not be as great as they have predicted. With the monthly 
amount of foundation monies changing each month based on enrollment, it is hard to predict exactly 
what our state foundation money will be this year. 
 

7. Our restricted grant monies for the MRDD state pass-thru and the casino distributions are holding 
steady. We saw an increase in special education catastrophic aide reimbursements in FY 2017 over FY 
2016, but the formula drives the reimbursement amount along with the number of students at the higher 
disability levels that qualify for this reimbursement. The Medicaid monies are consistent as well. In 
fiscal year 2017, they completed the Medicaid audits for FY 2013 and FY 2014 and we received 
additional reimbursement monies for both years. FY 15 audit is in process and we are waiting for the 
reimbursement to be released from the Ohio Department of Medicaid. This reimbursement is not 
included in the budget until it is actually received. 
 

8. Property Tax Allocation is basically the homestead and rollback reimbursements from the state and the 
ever dwindling TPP reimbursements. We are expected to see a decrease of about $400,000 in this area 
of revenues for the district. 
 

9. Miscellaneous revenues include open enrollment tuition ($600,000), interest, pay-to-participate fees, 
rentals, donations, and other miscellaneous items that do not fit in the other designated categories. 
 

10. All said and done, we are looking at about $14,128,830 in expected revenues based on known facts as 
of right now for FY 2018. FY 2017 we collected $14,682,144 in revenues with $500,000 being a tax 
anticipation note received in November and repaid by June. This enabled us to make it over the hump 
from November through January due to no major revenues being received during that time.  
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11. Since we know that the 9.7 mill levy is set to expire as of December 31, 2017, we have to subtract the 
revenues that tax levy would collect from the tax revenue figures on line 1.010 of the Forecast. They 
are included down on line 11.020 since we do have the levy on the ballot and we have reasonable 
expectations of it passing as it has in the past due to it not being a tax increase. 
 

12. With the loss of state and federal monies for the last two fiscal years, the expected losses in this fiscal 
year, and the major increases in insurance costs due to our experience, we have had to streamline our 
expenditures to make sure we can pay the necessary obligations for the district. This has included major 
reductions in salaries and benefits and watchful spending in all other areas.  
 

13. For this fiscal year, we reduced 5 teaching positions and 3 classified positions, as well as closed the 
Intermediate building and combined those classes with the Jordak elementary classes. We also trimmed 
staffing last fiscal year and the year before.  
 

14. Fortunately, we were able to join the Stark County Council of Governments medical consortium in 
order to save nearly $400,000 in insurance costs.  
 

15. This fiscal year we are losing $250,000 in federal grant monies which helped to pay for special 
education teachers, intervention specialists and classroom aides. This means those expenditures will 
have to be covered by the General Fund monies. Stretching our already tight budget even more. 
 

16. Purchased services includes our electric and other utility bills, legal services, training/travel 
expenditures, property and vehicle insurance, repair contract services, special education services 
outside the regular classroom and tuition payments.  We are expecting to pay out $487,400 in open 
enrollment tuition going out, $260,400 for community schools tuition, $83,500 for educational choice 
scholarships, and $94,700 in post-secondary options tuition for FY 2018. 
 

17. Materials and supplies are office supplies, classroom supplies, computer supplies, textbooks, 
maintenance and repair supplies, vehicle repair supplies and the fuel for both buses and vans.  
 

18. Capital outlay right now is mainly our lease payments for the 5 new buses received the last two fiscal 
years. 
 

19. Other objects include the county ESC deduction we have to pay per student, state examiners fees for 
our annual financial report, county auditor and treasurer fees for processing our tax payments, election 
expenses for the levies we have on the ballots, and bank fees. 
 

20. We have energy conservation bonds that are paid from the savings on our heating and lighting bills. If 
the savings does not equal the bond payment the company will make adjustments or replacements to 
make sure the equipment is working as expected. 
 

21. The budgeted expenditures used as our Forecasted amount are $14,128,159. These expenditures are 
about $671 less than our forecasted revenues. According to the Office of School Finance at the Ohio 
Department of Education line 6.010 should always be at $0 or a positive number to ensure you are not 
spending more money than you have available. I have mentioned this before. They also say you should 
have one to two months of expenditures in your bank account at all times to be fiscally responsible. For 
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us that amount would have to be at least $1,177,347 cash in the bank each month after paying our bills.  
This is not an easy thing for our district. The last time we ended the fiscal year with over $1 million 
was FY 2010.  
 

22. The Office of School Finance will review our Forecast once it is submitted in October to run “tests” of 
our stability and cash position. They do this twice a year; after the October submission and after the 
May submission. They have contacted us to say “based on our May submission we have negative 
amounts on line 6.010. After a lengthy and positive conversation with Mr. Foss in regards to our 
Forecast and current financial position, I joked with him the letter they send stating we submitted a 
Forecast with a negative balance was like, ‘Thank you Captain Obvious’. I know; I submitted the 
report. He did laugh at that and said that could be his new title.  
 

23. Due to the conversations with this review group and our known concern for the extremely tight budget 
we are currently working with, it is imperative for us to prioritize our expenditures to make sure we can 
meet all of our current needs and required payments. Priority items include salaries, benefits, lease 
payments, debt payments, utilities, transportation, maintenance, special education services, and then all 
others. So, we need to be diligent in keeping our unplanned costs to a bare minimum right now and 
work through the budget as set until we see where we are in November.  
 

24. During the recent conversations with the review group, they have mentioned their concern over the 
passage of the 9.7 mill levy and what we will be doing if it did not pass. We prefer to think positively, 
but as discussed with Dr. Hunt this week, we do need a contingency plan just in case this happens. If it 
does not pass we would need to put a new levy on next calendar year to collect in February/March 
2019. That would put us in a very difficult financial position.   
 

Ms. Knuckles asked the Board if they had any questions and to contact her if they do at a later time. The Board 
will be approving a final copy of the Forecast at the October board meeting. She asked Dr. Hunt to jump in and 
share a few thoughts in regards to the contingency plan. 
 
Dr. Hunt stated we must do our due diligence to get this levy passed in November. Ms. Knuckles alluded for a 
taxpayer, if it does not pass they will lose the tax credit for any new money levies passed in 2018. We have 
talked before if we need to make reductions we have to start at the top and cut staffing. We need to be able to 
provide a quality level of education to meet the needs of the students and the community. About 78% of our 
budget is for salaries and benefits, so that is the first place we have to go to when making reductions in costs. 
Without this levy and the stability it will provide, we will not be attracting quality staff to our district. This in 
turn will hurt the community. We need to push the boulder over the hill or we will get hit by it. 
 
Superintendent’s Report 
 
Action Items: 
 
Strategic Plan 
 
Dr. Hunt wanted to tell the Board a bit more about this plan even with our current financial situation. This step 
is necessary. We started the work with the community advisory board. This plan calls for $10,000 paid in FY 
2018 – November/December, 2017 and then $10,000 in FY 2019 – July- August, 2018. He has a donation 
coming that will be approved at the October meeting for $5,000 towards this year’s amount. They are also 
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allocating $5,000 of the $12,000 Title IV grant for this as well. He talked with ODE today to make sure they 
could use this grant money for this purpose. This would put us at a washed position for this year. You approved 
the disposal of computer equipment and we could put that money towards the $10,000 for next year.  A survey 
went out today to get community input to start our direction with the strategic plan. 
 
Mr. Klima moved and Mrs. Anderson seconded a motion to approve a Strategic Plan agreement with TimeZero 
Enterprises, LLC at a cost of $20,000. 
 
Roll call vote: 
Wendy Anderson, aye     Barb Rayburn, aye     Linda Smallwood, aye    Katie Thomas, aye     Ken Klima, aye     
 
Pay-to-Participate Fees 
Mrs. Thomas moved and Mrs. Smallwood seconded a motion to approve the Pay-to-Participate Fees for Winter 
2017-18 Activities. 
 
Dr. Hunt thanked the board for pulling the fees from the meeting two weeks ago. He appreciated the time to 
meet with the support groups and see what could be done. This is a short term fix and the groups will be 
working on a long term plan. With the levy on in November, he wanted to be able to come to the Board and help 
families in some way. He was very thankful to have the time to work with the groups. He received commitment 
letters stating they are willing to contribute this level of dollars with this level of costs.  
 

 Activity         Winter 
2018

Minimum # 
Participants

Estimated 
Total Cost Cost 

PTP Cost    
(Winter 2018) Deadline

Boys Basketball 25 $21,173.00 $796.00 $330.00 11/3/2017

Boys Basketball MS 15 $6,172.00 $411.00 $160.00
Deposit $80.00  
by : 10/16/17

Girls Basketball 18 $13,984.00 $777.00 $305.00
Deposit $80.00  
by : 10/16/17

Girls Basketball MS 12 $3,667.00 $183.00 $120.00 11/27/2017
Wrestling 12 $8,962.00 $747.00 $290.00 11/10/2017
Wrestling MS 10 $4,051.00 $405.00 $160.00 11/10/2017

Cheerleading MS 6 $969.00 $162.00 $60.00
Deposit $30.00  
by : 10/16/17

Musical 35 $4,652.00 $133.00 $45.00 1/12/2018
133 $63,630.00

PROPOSED
2017 P2P Cost of Winter Sports and Musical

 
 
Donations from the Boosters and Alumni will make up for the differences between the total estimated costs and 
the PTP cost per participant times the minimum number of participants. This allows the support organizations 
to maintain control of their funds. As we have done in the past, if more students participate and actual costs are 
less, the donation/contribution amount will be decreased. In addition, the minimum number threshold must be 
met in order to run the sport/activity. 
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Roll call vote: 
Barb Rayburn, aye    Linda Smallwood, aye    Katie Thomas, aye    Ken Klima, aye      Wendy Anderson, aye     
 
Mr. Fenselon thanked the Board for doing what is right; it is not easy. Mrs. Thomas told him we appreciate all 
your work and support. 
 
Treasurer’s Report:   
 
Dr. Hunt introduced Mike Burns from Baird to talk about the debt refunding issue. Mr. Burns thanked the 
Board for allowing him to be there tonight. He has worked with many treasurers and superintendents and the 
job is not easy. Sitting through the Forecast presentation and listening to the cuts taken and expected if the levy 
fails is a really stressful situation. Hats off to the treasurer and the superintendent to keep the boat afloat. The 
future is bright. Truly, this is a strong school district. The key is the levy has to pass. From an underwriter’s 
perspective you are doing good. You are working through the difficult areas and going forward.  
 
In 2006, the District refunded the 2000 Middle School Bonds and gave money back to the taxpayers. There is a 
refunding opportunity now for the second time to save the taxpayers money through interest reduction on the 
bonds. It would have the same term as the current bonds; paid off in 2025. Because of your recent history with 
low cash balances and low ratings, this could not have happened two years ago when Dr. Hunt first started 
looking at it. But because of your new money levy this is now possible. Best of all, we have a bank that is 
willing to do this refunding before your November levy. If the levy fails, your credit will be very weak and this 
opportunity will not be there. The Ohio School District credit enhancement program enables you to do this 
now. Tax rates for tax exempt bonds were at their lowest ever in 2016. You could have gotten 1.29% on your 
bonds. There was an increase in November 2016 to 2.58% and now they are dropping off again. The current 
rate is at 1.92%. With the approval of the resolutions tonight, you can lock in a rate much lower than you 
currently have. 
 
There will be two bond issues; hence the two resolutions. One will be enhanced and one regular. The combined 
savings to the taxpayers will be $338,163 over the bond period. This will result in a bond millage reduction by 
the county auditor, roughly .14 mills. You could wait, but the uncertainty of the tax rates is hard to predict. 
Ohio Government Finance Officers Association (GFOA) had its annual conference where he saw Ms. Knuckles 
recently and they are reporting in regards to interest rates, anything over 3% is worth pursuing. Cardinal is at 
4.84% and it could drop to 2.87% (which includes all costs). So what is the process now? The Board will have a 
resolution to approve and then we will prepare the term sheet and get the approval process going for the 
enhancement credit program. In October, the District will receive the approval for the program, in November 
Squires will finalize the bond documents and in December we will close and fund the bond issue.  Mr. Burns 
wanted to make sure the Board understood that the savings listed for the taxpayers is net of all closing costs. 
While the District will not be saving any money on this refunding the taxpayers will see a savings in their taxes 
associated with this levy due to the reduced interest rate over the final eight years of the bond issue. That is 
important information to get out there especially as you have a levy on the ballot in November. Here is 
something the school is doing for their community. He was glad to be able to sit through the Forecast 
discussion and commends the Treasurer for all her hard work as that is a difficult job. It was informative and 
very useful for future projects. He looks forward to working with the District on this refunding.  
 
The Board thanked Mr. Burns for attending and for his time tonight. 
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Bond Refunding Resolution – Series 2017A 
Mrs. Anderson moved and Mrs. Rayburn seconded the motion to approve the adoption of the Series 2017A 
School Improvement Refunding Bond resolution as follows: 
 

 A RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF BONDS IN A MAXIMUM 
AGGREGATE PRINCIPAL AMOUNT OF $3,400,000 FOR THE PURPOSE OF REFUNDING AT A 
LOWER INTEREST COST A LIKE AMOUNT OF THE SCHOOL DISTRICT’S OUTSTANDING 
SCHOOL IMPROVEMENT REFUNDING BONDS, SERIES 2006, DATED AS OF JUNE 8, 2006, THAT 
ARE STATED TO MATURE ON DECEMBER 1 IN EACH OF THE YEARS FROM 2018 THROUGH 
2025, WHICH WERE ISSUED FOR THE PURPOSE OF REFUNDING AT A LOWER INTEREST COST 
A PORTION OF THE $7,485,000 OF THE DISTRICT’S THEN OUTSTANDING SCHOOL 
IMPROVEMENT BONDS, SERIES 2000, DATED AS OF MARCH 1, 2000, THAT WERE STATED TO 
MATURE ON DECEMBER 1 IN EACH OF THE YEARS FROM 2011 THROUGH 2020 AND 2025 AND 
WERE ISSUED FOR THE PURPOSE OF CONSTRUCTING, FURNISHING AND EQUIPPING A NEW 
MIDDLE SCHOOL AND RENOVATING, REMODELING, ADDING TO, IMPROVING, FURNISHING 
AND EQUIPPING EXISTING SCHOOL FACILITIES AND THEIR SITES; AUTHORIZING AND 
DIRECTING THE CALL OF THE REFUNDED BONDS FOR OPTIONAL REDEMPTION; AND 
AUTHORIZING THE EXECUTION AND DELIVERY OF A BOND REGISTRAR  AGREEMENT WITH 
RESPECT TO THE REFUNDING BONDS AND AN ESCROW AGREEMENT WITH RESPECT TO 
THE REFUNDING OF THE REFUNDED BONDS. 
 
 WHEREAS, at an election held on November 2, 1999, on the question of issuing bonds of this School 
District in the aggregate principal amount of $10,000,000 for the purpose of constructing, furnishing and equipping a 
new middle school and renovating, remodeling, adding to, improving, furnishing and equipping existing school 
facilities and their sites (the Project) and of levying taxes outside the ten mill limitation to pay the debt charges on those 
bonds and any anticipatory securities, the requisite majority of those voting on the question voted in favor of it; and 
 
 WHEREAS, pursuant to a resolution adopted on November 15, 1999, the School District issued notes in 
anticipation of bonds in the aggregate principal amount of $9,900,000 dated December 17, 1999 (the Original Notes), 
as the first installment of the indebtedness authorized at that election; and 
 
 WHEREAS, the Original Notes were retired at maturity with funds available to the District and the proceeds 
of $9,749,930 of School Improvement Bonds, Series 2000, consisting of $9,170,000 of Current Interest Bonds dated as 
of March 1, 2000 and $579,930 of Capital Appreciation Bonds dated March 30, 2000 (collectively, the Series 2000 
Bonds); and 
 
 WHEREAS, pursuant to a resolution adopted by this Board on April 10, 2006 and a related certificate of 
award dated May 25, 2006, signed by the Treasurer of this Board (collectively, the Series 2006 Bond Legislation), the 
School District issued its $7,484,980.10 School Improvement Refunding Bonds, Series 2006 (the Series 2006 Bonds), 
dated as of June 8, 2006, to refund the $7,485,000 of the Series 2000 Bonds then outstanding that were stated to mature 
on December 1 in each of the years from 2011 through 2020 and 2025; and  
 
 WHEREAS, this Board finds and determines that it is in the best interest of the School District (a) to refund 
at a lower interest cost a portion of the Series 2006 Bonds now outstanding that are stated to mature on December 1 in 
each of the years from 2017 through 2026 and further specified in the Certificate of Award (the “Refunded Bonds”), 
(b) to exercise its option to call all of those Refunded Bonds for redemption on a date within 60 days after the date of 
issuance of the Bonds described in Section 2 determined and specified as provided in Section 7, and (c) to issue the 
Bonds described in Section 2 to provide the funds sufficient, together with other funds available to the District for that 
purpose, to provide for that refunding and call and to pay expenses related to that refunding and to the issuance of the 
Bonds; and 
 
 WHEREAS, the Treasurer of this Board, as fiscal officer of the School District, has certified to this Board 
that the estimated life or period of usefulness of each class of the improvements included in the Project was, at the time 
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the original securities were issued in anticipation of the Series 2000 Bonds, at least five years, and that the maximum 
maturity of the Bonds described in Section 2 is not earlier than December 1, 2025; 
 
 NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Cardinal Local School District, 
Counties of Geauga and Trumbull, Ohio, that: 
 Section 1.  Definitions and Interpretation.  In addition to the words and terms elsewhere defined in this 
resolution, unless the context or use clearly indicates another or different meaning or intent: 
 
 “Authorized Denominations” means the denomination of $100,000 or any whole multiple of $5,000 in 
excess of $100,000. 
 
 “Bond proceedings” means, collectively, this resolution, the Certificate of Award and such other proceedings 
of the School District, including the Bonds, that provide collectively for, among other things, the rights of holders and 
beneficial owners of the Bonds. 
 
 “Bond Register” means all books and records necessary for the registration, exchange and transfer of Bonds 
as provided in Section 5. 
 
 “Bond Registrar” means U.S. Bank National Association, Cleveland, Ohio, as the initial authenticating agent, 
bond registrar, transfer agent and paying agent for the Bonds under the Registrar Agreement and until a successor Bond 
Registrar shall have become such pursuant to the provisions of the Registrar Agreement and, thereafter, “Bond 
Registrar” shall mean the successor Bond Registrar. 
 
 “Certificate of Award” means the certificate authorized to be signed by the President and the Treasurer of this 
Board pursuant to subsection (a) of Section 6, specifying and determining those terms or other matters pertaining to the 
Bonds and their issuance, sale and delivery as this resolution requires or authorizes to be set forth or determined 
therein. 
 
 “Closing Date” means the date of physical delivery of, and payment of the purchase price for, the Bonds. 
 
 “Code” means the Internal Revenue Code of 1986, the Regulations (whether temporary or final) under that 
Code or the statutory predecessor of that Code, and any amendments of, or successor provisions to, the foregoing and 
any official rulings, announcements, notices, procedures and judicial determinations regarding any of the foregoing, all 
as and to the extent applicable.  Unless otherwise indicated, reference to a Section of the Code includes any applicable 
successor section or provision and such applicable Regulations, rulings, announcements, notices, procedures and 
determinations pertinent to that Section. 
 
 “Escrow Agreement” means the Escrow Agreement between the School District and the Escrow Trustee, as 
it may be modified from the form on file with the Treasurer of this Board and signed by the President and the Treasurer 
of this Board in accordance with Section 8 of this resolution. 
 
 “Escrow Fund” means the Cardinal Local School District Refunded Bonds Escrow Fund established 
pursuant to Section 9 of this resolution. 
 
 “Escrow Trustee” means U.S. Bank National Association, Cleveland, Ohio, as the initial escrow agent with 
respect to the Refunded Bonds under the Escrow Agreement and until a successor Escrow Trustee shall have become 
such pursuant to the provisions of the Escrow Agreement and, thereafter, “Escrow Trustee” shall mean the successor 
Escrow Trustee. 
 
 “Interest Payment Dates” means June 1 and December 1 of each year during which Bonds are outstanding, 
commencing June 1, 2018. 
 
 “Placement Agent” means Robert W. Baird & Co. Incorporated. 
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 “Principal Payment Dates” means December 1 in each of the years from and including 2018 to and including 
2025. 

 
 “Purchaser” means the purchaser of the Bonds designated by the President and Treasurer of this Board in the 
Certificate of Award. 
 “Refunded Bonds” means a portion of the Series 2006 Bonds now outstanding and stated to mature on 
December 1 in each of the years from 2018 through 2025 and further specified in the Certificate of Award. 
 
 “School District” or “District” means the Cardinal Local School District, Geauga and Trumbull Counties, 
Ohio. 
 
 “Serial Bonds” means any Bonds designated as such in the Certificate of Award, maturing on the dates set 
forth therein, bearing interest payable on each Interest Payment Date and not subject to mandatory sinking fund 
redemption.  
 
 “Series 2006 Bond Legislation” means, collectively, (i) the resolution adopted by this Board on April 10, 
2006, to authorize the issuance and sale of the Series 2006 Bonds, and (ii) the related certificate of award dated May 
25, 2006, signed by the Treasurer of this Board. 
 
 “Series 2006 Bonds” means the School District’s $7,484,980.10 School Improvement Refunding Bonds, 
Series 2006, dated as of June 8, 2006, issued pursuant to the Series 2006 Bond Legislation. 
 
 “Term Bonds” means any Bonds designated as such in the Certificate of Award, maturing on the date or dates 
set forth therein, bearing interest payable on each Interest Payment Date and subject to mandatory sinking fund 
redemption. 
 
 The captions and headings in this resolution are solely for convenience of reference and in no way define, 
limit or describe the scope or intent of any Sections, subsections, paragraphs, subparagraphs or clauses hereof.  
Reference to a Section means a section of this resolution unless otherwise indicated. 
 
 Section 2.  Authorized Principal Amount and Purpose.  This Board determines that it is necessary and in the 
best interest of the School District to issue bonds of this School District in a maximum aggregate principal amount of 
$3,400,000 (the Bonds) to refund at a lower interest cost the Refunded Bonds, which Refunded Bonds were issued for 
the purpose of refunding a portion of the Series 2000 Bonds that were stated to mature on December 1 in each of the 
years from 2011 through 2018 and 2025, and issued for the purpose of constructing, furnishing and equipping a new 
middle school and renovating, remodeling, adding to, improving, furnishing and equipping existing school facilities 
and their sites, and to pay expenses related to that refunding and to the issuance of the Bonds. 
 
 Subject to the limitations set forth in this resolution, the aggregate principal amount of the Bonds to be issued, 
the principal maturities of and principal payment schedule for the Bonds, the interest rate or rates that the Bonds shall 
bear and certain other terms and provisions of the Bonds identified in this resolution are subject to further specification 
or determination in the Certificate of Award upon the finalization of the terms and provisions of the Bonds.  The 
aggregate principal amount of Bonds to be issued, as so specified in the Certificate of Award, shall be the amount 
determined by the President and the Treasurer of this Board to be necessary, taking into account any premium above 
the aggregate principal amount of the Bonds at which they are sold to the Purchaser and any other funds available for 
the purpose, to carry out the purpose for which the Bonds are to be issued in a manner consistent with the agreements 
and covenants of the School District set forth in the Series 2006 Bond Legislation, the Refunded Bonds and this 
resolution; provided that in no event shall the aggregate principal amount of the Bonds to be issued exceed the 
aggregate principal amount of the Refunded Bonds. 
 
 Section 3.  Denominations; Dating; Principal and Interest Payment and Redemption Provisions.  The Bonds 
shall be issued in one lot and only as fully registered bonds, in the Authorized Denominations.  The Bonds may be 
issued with multiple maturities of principal or Mandatory Sinking Fund Redemption Requirements (as hereinafter 
defined and described) in amounts equal to the principal amounts of Bonds stated to mature or be payable pursuant to 
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Mandatory Sinking Fund Redemption Requirements on the respective Principal Payment Dates and, if the Purchaser 
shall so request, as a single fully registered Bond, in printed or typewritten form.  The Bonds shall be dated the Closing 
Date. 
 
 (a) Interest Rates and Payment Dates.  The Bonds shall bear the rate or rates of interest per year 
(computed on the basis of a 360-day year consisting of twelve 30-day months), not exceeding 4% per year as to any 
stated maturity, as shall be specified by the President and the Treasurer of this Board (subject to subsection (c) of this 
Section) in the Certificate of Award.  Interest on the Bonds shall be payable on each Interest Payment Date until the 
principal amount has been paid or provided for.  The Bonds shall bear interest from the most recent date to which 
interest has been paid or provided for or, if no interest has been paid or provided for, from their date. 
 
 (b) Principal Payment Schedule.  The Bonds shall mature or be payable pursuant to Mandatory Sinking 
Fund Redemption Requirements (as hereinafter defined and described) on the Principal Payment Dates in the following 
years and principal amounts:  
 

 Principal  Principal 
Year Amount Year Amount 
2018 $380,000 2022 $425,000 
2019 390,000 2023 435,000 
2020 400,000 2024 450,000 
2021 415,000 2025 505,000 

 
; provided that, subject to the limitations set forth in Sections 1 and 2 and this Section 3, the principal amount of Bonds 
maturing or subject to Mandatory Sinking Fund Redemption Requirements on any one or more of the Principal 
Payment Dates may be increased or decreased as specified by the President and the Treasurer of this Board in the 
Certificate of Award, consistently with their determination of the best interest of and financial advantages to the School 
District. 
 
 Consistently with the foregoing and in accordance with their determination of the best interest of and financial 
advantages to the School District, the President and the Treasurer of this Board shall specify in the Certificate of Award 
(i) the aggregate principal amount of Bonds to be issued, (ii) the aggregate principal amount of Bonds to be issued as 
Serial Bonds, the Principal Payment Dates on which principal of those Bonds shall be stated to mature and the 
principal amount thereof that shall be stated to mature on each such Principal Payment Date, and (iv) the aggregate 
principal amount of Bonds to be issued as Term Bonds, the Principal Payment Date or Dates on which those Bonds 
shall be stated to mature, the principal amount thereof that shall be stated to mature on each such Principal Payment 
Date, the Principal Payment Date or Dates on which Term Bonds shall be subject to mandatory sinking fund 
redemption (Mandatory Redemption Dates) and the principal amount thereof that shall be payable pursuant to 
Mandatory Sinking Fund Redemption Requirements on each Mandatory Redemption Date. 
 
 (c) Conditions for Establishment of Interest Rates and Principal Payment Dates and Amounts.  The rate 
or rates of interest per year to be borne by the Bonds, and the principal amount of Bonds maturing or payable pursuant 
to Mandatory Sinking Fund Redemption Requirements on each Principal Payment Date, shall be such as to 
demonstrate net present value savings to the School District due to the refunding of the Refunded Bonds in an amount 
not less than 3.0% of the principal amount of the Refunded Bonds, after taking into account all expenses related to that 
refunding and the issuance of the Bonds. 
 
 (d) Payment of Debt Charges.  The debt charges on the Bonds shall be payable in lawful money of the 
United States of America without deduction for the services of the Bond Registrar as paying agent.  Principal of the 
Bonds shall be payable when due upon presentation and surrender of the Bonds at the office of the Bond Registrar.  
Interest on a Bond shall be paid on each Interest Payment Date by check or draft mailed to the person in whose name 
the Bond was registered, and to that person’s address appearing, on the Bond Register at the close of business on the 
15th day of the calendar month next preceding that Interest Payment Date occurs.  Notwithstanding the foregoing, if a 
single bond with multiple maturities of principal in amounts equal to the principal amounts of Bonds stated to mature 
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on the respective Principal Payment Dates or a single Term Bond is issued in accordance with this Section, principal 
and interest shall be payable upon presentation of the Bond to the Bond Registrar for the proper endorsement of such 
payments (and surrender upon final payment) or in such other manner as may be agreed upon by the Treasurer, in the 
name and on behalf of the School District and as the Bond Registrar, and the Purchaser, including without limitation, so 
long as the Purchaser is the registered owner of the Bond, payment of (i) the principal of the Bonds payable on each 
Principal Payment Date by wire transfer of immediately available funds to the Purchaser, without presentation or 
surrender thereof, to an account in the United States as the Purchaser will direct in writing to the Bond Registrar, 
provided that in connection with the payment of the final installment of principal of the Bonds, the Purchaser shall 
present and surrender its Bond at the office of the Bond Registrar, and (ii) interest on payable the Bonds on each 
Interest Payment Date by wire transfer of immediately available funds to the Purchaser to an account in the United 
States as the Purchaser will direct in writing to the Bond Registrar. 
 
 (e) Redemption Provisions.  Unless otherwise specified by the President and the Treasurer of this Board 
in the Certificate of Award, consistently with their determination of the best interest of and financial advantages to the 
School District, the Bonds shall be subject to redemption prior to stated maturity as follows: 
 
  (i) Mandatory Sinking Fund Redemption of Term Bonds.  If any of the Bonds are issued as 
Term Bonds, the Term Bonds shall be subject to mandatory redemption in part by lot and be redeemed pursuant to 
mandatory sinking fund requirements at a redemption price of 100% of the principal amount redeemed, plus accrued 
interest to the redemption date, on the applicable Mandatory Redemption Dates and in the principal amounts payable 
on those Dates, for which provision is made in the Certificate of Award (such Dates and amounts, the Mandatory 
Sinking Fund Redemption Requirements). 
 
  The aggregate of the moneys to be deposited with the Bond Registrar for payment of principal of 
and interest on the Bonds on each Mandatory Redemption Date shall include an amount sufficient to redeem on that 
Date the principal amount of Term Bonds payable on that Date pursuant to Mandatory Sinking Fund Redemption 
Requirements (less the amount of any credit as hereinafter provided). 
 
  The School District shall have the option to deliver to the Bond Registrar for cancellation Term 
Bonds in any aggregate principal amount and to receive a credit against the then current or any subsequent Mandatory 
Sinking Fund Redemption Requirement (and corresponding mandatory redemption obligation) of the School District, 
as specified by the Treasurer, for Term Bonds stated to mature on the same Principal Payment Date and bear interest at 
the same rate as the Term Bonds so delivered.  That option shall be exercised by the School District on or before the 
45th day preceding any Mandatory Redemption Date with respect to which the School District wishes to obtain a 
credit, by furnishing the Bond Registrar a certificate, signed by the Treasurer, setting forth the extent of the credit to be 
applied with respect to the then current or any subsequent Mandatory Sinking Fund Redemption Requirement for Term 
Bonds stated to mature on the same Principal Payment Date and bear interest at the same rate.  If the certificate is not 
timely furnished to the Bond Registrar, the then current Mandatory Sinking Fund Redemption Requirement (and 
corresponding mandatory redemption obligation) shall not be reduced.  A credit against the then current or any 
subsequent Mandatory Sinking Fund Redemption Requirement (and corresponding mandatory redemption obligation), 
as specified by the Treasurer, also shall be received by the School District for any Term Bonds that prior thereto have 
been purchased for cancellation and canceled by the Bond Registrar, to the extent not applied theretofore as a credit 
against any Mandatory Sinking Fund Redemption Requirement, for Term Bonds stated to mature on the same Principal 
Payment Date and bear interest at the same rate as the Term Bonds so purchased and canceled. 
 
  Each Term Bond so delivered, or purchased and canceled, shall be credited by the Bond Registrar at 
100% of the principal amount thereof against the then current or subsequent Mandatory Sinking Fund Redemption 
Requirements (and corresponding mandatory redemption obligations), as specified by the Treasurer, for Term Bonds 
stated to mature on the same Principal Payment Date and bear interest at the same rate as the Term Bonds so delivered 
or purchased and canceled. 
 
  (ii) Optional Redemption.  The Bonds shall be subject to redemption, by and at the sole option 
of the School District, in whole on any Interest Payment Date on or after December 1, 2021, at a redemption price 
equal to 100% of the principal amount redeemed, plus accrued interest to the redemption date. 
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 Bonds to be redeemed pursuant to this paragraph shall be redeemed only upon written notice from the 
Treasurer to the Bond Registrar, given upon the direction of this Board by adoption of a resolution.  That notice shall 
specify the redemption date and the principal amount of Bonds to be redeemed and shall be given at least 45 days prior 
to the redemption date or such shorter period as shall be acceptable to the Bond Registrar. 
 
  (iii) Partial Redemption.  If fewer than all of the Bonds of a single maturity and interest rate are 
to be redeemed, the selection of Bonds of that maturity and interest rate to be redeemed, or portions thereof in amounts 
of $5,000 or any whole multiple thereof, shall be made by the Bond Registrar by lot in a manner determined by the 
Bond Registrar.  In the case of a partial redemption of Bonds by lot when Bonds of denominations greater than $5,000 
are then outstanding, each $5,000 unit of principal thereof shall be treated as if it were a separate Bond of the 
denomination of $5,000.  If it is determined that one or more, but not all, of the $5,000 units of principal amount 
represented by a Bond are to be called for redemption, then, upon notice of redemption of a $5,000 unit or units, the 
registered owner of that Bond shall surrender the Bond to the Bond Registrar (A) for payment of the redemption price 
of the $5,000 unit or units of principal amount called for redemption (including, without limitation, the interest accrued 
to the date fixed for redemption and any premium), and (B) for issuance, without charge to the registered owner, of a 
new Bond or Bonds of any Authorized Denomination or Denominations in an aggregate principal amount equal to the 
unmatured and unredeemed portion of, and bearing interest at the same rate and maturing on the same date as, the Bond 
surrendered. 
 
  (iv) Notice of Redemption.  The notice of the call for redemption of Bonds shall identify (A) by 
designation, letters, numbers or other distinguishing marks, the Bonds or portions thereof to be redeemed, (B) the 
redemption price to be paid, (C) the date fixed for redemption, and (D) the place or places where the amounts due upon 
redemption are payable.  The notice shall be given by the Bond Registrar on behalf of the School District by mailing a 
copy of the redemption notice by first class mail, postage prepaid, at least 30 days prior to the date fixed for 
redemption, to the registered owner of each Bond subject to redemption in whole or in part at the registered owner’s 
address shown on the Bond Register maintained by the Bond Registrar at the close of business on the 15th day 
preceding that mailing.  Failure to receive notice by mail or any defect in that notice regarding any Bond, however, 
shall not affect the validity of the proceedings for the redemption of any Bond. 
 
 Notwithstanding the foregoing, if a single Term Bond is issued in accordance with this Section, so long as the 
Purchaser is the registered owner of the Bond, mandatory redemptions shall be made in accordance with the schedule 
set forth on that Term Bond and no further notice of such redemptions shall be required to be provided to the 
Purchaser. 
 
  (v) Payment of Redeemed Bonds.  In the event that notice of redemption shall have been given 
by the Bond Registrar to the registered owners as provided above, there shall be deposited with the Bond Registrar on 
or prior to the redemption date, moneys that, in addition to any other moneys available therefor and held by the Bond 
Registrar, will be sufficient to redeem at the redemption price thereof, plus accrued interest to the redemption date, all 
of the redeemable Bonds for which notice of redemption has been given.  Notice having been mailed or otherwise 
given in a manner provided in the preceding paragraph hereof, the Bonds and portions thereof called for redemption 
shall become due and payable on the redemption date, and, subject to the provisions of subsection (d) of Section 3 and 
Section 5, upon presentation and surrender thereof at the place or places specified in that notice, shall be paid at the 
redemption price, plus accrued interest to the redemption date.  If moneys for the redemption of all of the Bonds and 
portions thereof to be redeemed, together with accrued interest thereon to the redemption date, are held by the Bond 
Registrar on the redemption date, so as to be available therefor on that date and, if notice of redemption has been 
deposited in the mail or otherwise given as aforesaid, then from and after the redemption date those Bonds and portions 
thereof called for redemption shall cease to bear interest and no longer shall be considered to be outstanding.  If those 
moneys shall not be so available on the redemption date, or that notice shall not have been deposited in the mail or 
otherwise given as aforesaid, those Bonds and portions thereof shall continue to bear interest, until they are paid, at the 
same rate as they would have borne had they not been called for redemption.  All moneys held by the Bond Registrar 
for the redemption of particular Bonds shall be held in trust for the account of the registered owners thereof and shall 
be paid to them, respectively, upon presentation and surrender of those Bonds or as otherwise provided in subsection 
(d) of Section 3 for the payment of principal and interest, provided that any interest earned on the moneys so held by 
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the Bond Registrar shall be for the account of and paid to the School District to the extent not required for the payment 
of the Bonds called for redemption. 

 Section 4.  Execution and Authentication of Bonds; Appointment of Bond Registrar.  The Bonds shall be 
signed by the President and Treasurer of this Board, in the name of the School District and in their official capacities, 
provided that either or both of those signatures may be a facsimile.  The Bonds shall be issued in the Authorized 
Denominations and numbers as requested by the Purchaser and approved by the Treasurer, shall be numbered as 
determined by the Treasurer in order to distinguish each Bond from any other Bond, and shall express upon their faces 
the purpose, in summary terms, for which they are issued, that they are issued pursuant to this resolution and that they 
are bonds authorized at the election referred to in the first preamble to this resolution. 
 
 U.S. Bank National Association, Cleveland, Ohio, is appointed to act as the initial Bond Registrar.  The 
Treasurer shall sign and deliver, in the name and on behalf of the School District, the Registrar Agreement between the 
School District and the Bond Registrar, in substantially the form as is now on file with the Treasurer.  The Registrar 
Agreement is approved, together with any changes or amendments that are not inconsistent with this resolution and not 
substantially adverse to the School District and that are approved by the Treasurer on behalf of the School District, all 
of which shall be conclusively evidenced by the signing of the Registrar Agreement or amendments thereto.  The 
Treasurer shall provide for payment of services rendered and for reimbursement of expenses incurred pursuant to the 
Registrar Agreement from the proceeds of the Bonds to the extent available and then from other money lawfully 
available and appropriated or to be appropriated for that purpose. 
 
 No Bond shall be valid or obligatory for any purpose or shall be entitled to any security or benefit under the 
Bond proceedings unless and until the certificate of authentication printed on the Bond is signed by the Bond Registrar 
as authenticating agent.  Authentication by the Bond Registrar shall be conclusive evidence that the Bond so 
authenticated has been duly issued, signed and delivered under, and is entitled to the security and benefit of, the Bond 
proceedings.   
 
 Section 5.  Registration; Transfer and Exchange.  (a)  Bond Registrar.  So long as any of the Bonds remain 
outstanding, the School District will cause the Bond Registrar to maintain and keep the Bond Register at the office of 
the Bond Registrar.  Subject to the provisions of subsection (d) of Section 3, the person in whose name a Bond is 
registered on the Bond Register shall be regarded as the absolute owner of that Bond for all purposes of the Bond 
proceedings.  Payment of or on account of the debt charges on any Bond shall be made only to or upon the order of that 
person; neither the School District nor the Bond Registrar shall be affected by any notice to the contrary, but the 
registration may be changed as provided in this Section.  All such payments shall be valid and effectual to satisfy and 
discharge the School District’s liability upon the Bond, including interest, to the extent of the amount or amounts so 
paid. 
 
 (b) Transfer and Exchange.  Any Bond may be exchanged for Bonds of any Authorized Denomination 
upon presentation and surrender at the office of the Bond Registrar, together with a request for exchange signed by the 
registered owner or by a person legally empowered to do so in a form satisfactory to the Bond Registrar.  A Bond may 
be transferred only on the Bond Register upon presentation and surrender of the Bond at the office of the Bond 
Registrar, together with an assignment signed by the registered owner or by a person legally empowered to do so in a 
form satisfactory to the Bond Registrar.  Upon exchange or transfer the Bond Registrar shall complete, authenticate and 
deliver a new Bond or Bonds of any Authorized Denomination or Denominations requested by the owner equal in the 
aggregate to the unmatured principal amount of the Bond surrendered and bearing interest at the same rate and 
maturing on the same date. 
 
 If manual signatures on behalf of the School District are required, the Bond Registrar shall undertake the 
exchange or transfer of Bonds only after the new Bonds are signed by the authorized officers of the School District.  In 
all cases of Bonds exchanged or transferred, the School District shall sign and the Bond Registrar shall authenticate and 
deliver Bonds in accordance with the provisions of the Bond proceedings.  The exchange or transfer shall be without 
charge to the owner, except that the School District and the Bond Registrar may make a charge sufficient to reimburse 
them for any tax or other governmental charge required to be paid with respect to the exchange or transfer.  The School 
District or the Bond Registrar may require that those charges, if any, be paid before the procedure is begun for the 
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exchange or transfer.  All Bonds issued and authenticated upon any exchange or transfer shall be valid obligations of 
the School District, evidencing the same debt, and entitled to the same security and benefit under the Bond proceedings 
as the Bonds surrendered upon that exchange or transfer.  Neither the School District nor the Bond Registrar shall be 
required to make any exchange or transfer of (i) Bonds then subject to call for redemption between the 15th day 
preceding the mailing of notice of Bonds to be redeemed and the date of that mailing, or (ii) any Bond selected for 
redemption, in whole or in part. 
 
 Section 6.  Sale of the Bonds.  (a)  To the Purchaser.  The Bonds shall be sold by the President and the 
Treasurer of this Board to the Purchaser at private sale at a purchase price not less than 97% of the aggregate principal 
amount thereof plus accrued interest on the Bonds from their date to the Closing Date, as shall be specified in the 
Certificate of Award, and with and upon such other terms as are required or authorized by this resolution to be 
specified in the Certificate of Award, in accordance with law and the provisions of this resolution. 
 
 The President and the Treasurer of this Board shall sign and deliver the Certificate of Award and shall cause 
the Bonds to be prepared and signed and delivered, together with a true transcript of proceedings with reference to the 
issuance of the Bonds, to the Purchaser upon payment of the purchase price.  The President and the Treasurer of this 
Board, the Superintendent of Schools and other School District officials, as appropriate, each are authorized and 
directed to sign any transcript certificates, financial statements and other documents and instruments and to take such 
actions as are necessary or appropriate to consummate the transactions contemplated by this resolution. 
 
 (b)  Financing Costs.  The expenditure of the amounts necessary to pay the financing costs (as defined in 
Section 133.01 of the Revised Code) in connection with the Bonds and the refunding of the Refunded Bonds, to the 
extent not paid by the Purchaser in accordance with its agreement to purchase the Bonds, is authorized and approved, 
and the Treasurer is authorized to provide for the payment of any such amounts and costs from the proceeds of the 
Bonds to the extent available and otherwise from any other funds lawfully available that are appropriated or shall be 
appropriated for that purpose. 
 
 (c)  Application for Participation in Ohio School District Credit Enhancement Program.  The Treasurer is 
authorized to apply, on behalf of the School District, to the Ohio Department of Education (the Department) for 
permission for the School District to participate in the Ohio School District Credit Enhancement Program and thereby 
to request that the Department approve an agreement with the District and the Bond Registrar, which agreement may be 
incorporated as a part of the Registrar Agreement, providing for the withholding and deposit of state education aid 
(State Education Aid), as defined for purposes of Ohio Administrative Code Section 3301-8-01(A), otherwise due the 
District for the payment of debt charges on the Bonds under certain circumstances.  If the District receives that 
permission and the President and Treasurer of this Board determine in the Certificate of Award that it is in the best 
interest of and financially advantageous to the District, the President and the Treasurer may sign and deliver, in the 
name and on behalf of the District, such an agreement.  The Board and the District covenant that, if the District enters 
into such an agreement with the Department, they will not pledge State Education Aid as primary security for other 
obligations on a parity with the Bonds, unless the projected amount of State Education Aid to be distributed to the 
District in the then current fiscal year exceeds the aggregate maximum annual debt charges due in that current or any 
future fiscal year on all outstanding and proposed obligations of the District to which State Education Aid is pledged as 
primary security by a ratio of at least 2.5 to 1; provided that this covenant shall not prevent the District from issuing 
obligations having a claim on State Education Aid subordinate to that of the Bonds.  The President and Treasurer of 
this Board are each authorized to sign and deliver, in the name and on behalf of the District, to the extent necessary or 
required, any other instruments or agreements necessary to enable the District to participate in the Program. 
 
 Section 7.  Refunding; Call of Refunded Bonds.  This Board determines that it is in the best interest of the 
School District to refund the Refunded Bonds and to redeem those Refunded Bonds by optional redemption on a date 
within sixty days after the Closing Date, which date shall be determined by the Treasurer and specified in the Escrow 
Agreement.  The Treasurer of this Board is authorized and directed to give to U.S. Bank National Association, as the 
authenticating agent, bond registrar, transfer agent and paying agent for the Refunded Bonds, on or promptly after the 
Closing Date, written notice of that call for redemption, and the Refunded Bonds shall be redeemed in accordance with 
the provisions of this resolution, the Series 2006 Bond Legislation and the Escrow Agreement.  The District covenants 
for the benefit of the holders of the Refunded Bonds and of the Bonds, that it will at no time on or after the Closing 
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Date take actions to modify or rescind that call for prior redemption, and that it will take, and will cause the bond 
registrar and paying agent for the Refunded Bonds to take, all steps required by the terms of the Refunded Bonds to 
make and perfect that call for prior redemption. 
 Section 8.  Escrow Trustee.  U.S. Bank National Association is authorized and appointed to act as the initial 
Escrow Trustee with respect to the refunding of the Refunded Bonds.  The Escrow Trustee is authorized and directed to 
cause notice of the refunding of the Refunded Bonds to be given in accordance with the Escrow Agreement.  The 
President and Treasurer of this Board shall sign and deliver, in the name and on behalf of the School District and in 
their official capacities, the Escrow Agreement, in substantially the form as is now on file with the Treasurer.  The 
Escrow Agreement is approved, together with any changes or amendments that are not inconsistent with this resolution 
and not substantially adverse to the District and that are approved by the President and Treasurer of this Board on 
behalf of the District, all of which shall be conclusively evidenced by the signing of the Escrow Agreement or 
amendments thereto.  The Treasurer shall provide for the payment of the services rendered and for reimbursement of 
expenses incurred pursuant to the Escrow Agreement, except to the extent paid by the Purchaser in accordance with its 
agreement to purchase the Bonds, from the proceeds of the Bonds to the extent available and otherwise from other 
funds lawfully available and that are appropriated or shall be appropriated for that purpose. 
 
 Section 9.  Escrow Fund.  There is created under the Escrow Agreement a trust fund designated the 
“Cardinal Local School District Refunded Bonds Escrow Fund” that shall be held and maintained by the Escrow 
Trustee in trust for the registered owners of the Refunded Bonds and is pledged for the payment of principal of and 
interest on the Refunded Bonds, all in accordance with the provisions of the Escrow Agreement.  The Treasurer is 
hereby authorized and directed to pay or cause to be paid to the Escrow Trustee for deposit in the Escrow Fund (i) any 
funds on deposit in the Bond Retirement Fund for the payment of debt charges on the Refunded Bonds determined by 
the Treasurer to be applied for that purpose, and (ii) proceeds from the sale of the Bonds in the amount required, 
together with the funds referred to in (i), to provide for the defeasance of the Refunded Bonds.  Those funds and 
proceeds are appropriated and shall be applied to pay principal of and interest and any premium on the Refunded 
Bonds, as provided in the Escrow Agreement. 
 
 The funds so deposited in the Escrow Fund shall be (a) held in cash to the extent that they are not needed to 
make the investments hereinafter described and (b) invested in direct obligations of, or obligations guaranteed as to 
payment by, the United States of America (within the meaning of Section 133.34(D) of the Revised Code) that mature 
or are subject to redemption by and at the option of the holder, in amounts sufficient, together with any uninvested cash 
in the Escrow Fund but without further investment or reinvestment, for the payment of (i) interest when due on the 
Refunded Bonds on each interest payment date for the Refunded Bonds between the Closing Date and the redemption 
date for the Refunded Bonds, and (ii) the principal of and all accrued unpaid interest on the Refunded Bonds payable 
on their redemption by optional redemption as provided in the Escrow Agreement, in accordance with the provisions of 
this resolution, the Series 2006 Bond Legislation and the Escrow Agreement. 
 
 If U.S. Treasury Securities -- State and Local Government Series are to be purchased for the Escrow Fund, 
the Treasurer and the Escrow Trustee are each hereby specifically authorized to file, on behalf of the School District, 
subscriptions for the purchase and issuance of those U.S. Treasury Securities -- State and Local Government Series.  If, 
in the judgment of the Treasurer, an open-market purchase of obligations described in (b) in the preceding paragraph 
for the Escrow Fund is in the best interest of and financially advantageous to this District, the Treasurer or any other 
officer of the District, on behalf of the District and in his official capacity, may purchase and deliver such obligations, 
engage the services of a financial advisor, bidding agent or similar entity for the purpose of facilitating the bidding, 
purchase and delivery of such obligations for, and any related structuring of, the Escrow Fund, execute such 
instruments as are deemed necessary to engage such services for such purpose, and provide further for the payment of 
the cost of obtaining such services, except to the extent paid by the Purchaser in accordance with its agreement to 
purchase the Bonds, from the proceeds of the Bonds to the extent available and otherwise from any other funds 
lawfully available and that are appropriated or shall be appropriated for that purpose.  Any actions heretofore taken by 
any of those officers in connection with the foregoing are hereby ratified and approved. 
 
 If the School District determines to fund or refund other outstanding voted general obligation bonds 
(collectively, the Other Refunded Obligations) contemporaneously with the refunding of the Refunded Bonds, the 
proceeds from the sale of bonds and other funds necessary and sufficient for that purpose may be deposited in the 
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Escrow Fund and commingled and invested with the proceeds of the Bonds and other funds necessary and sufficient for 
the refunding of the Refunded Bonds.  In that event, the Escrow Fund shall be held and maintained by the Escrow 
Trustee in trust for the registered owners of the Refunded Bonds and the Other Refunded Obligations and pledged to 
the payment of principal of and interest and redemption premium on the Refunded Bonds and the Other Refunded 
Obligations. 
 
 Section 10.  Application of Proceeds.  The proceeds from the sale of the Bonds shall be applied as follows: 
(i) proceeds in the amount required, together with any funds on deposit in the Bond Retirement Fund for the payment 
of debt charges on the Refunded Bonds determined by the Treasurer to be applied for the purpose, to provide for the 
defeasance of the Refunded Bonds shall be paid into the Escrow Fund as provided in Section 9, (ii) any proceeds to be 
used for the payment of any expenses properly allocable to the refunding of the Refunded Bonds or the issuance of the 
Bonds, as determined by the Treasurer, shall be credited the proper fund or funds and applied for that purpose and (iii) 
any proceeds representing accrued interest and any other remaining proceeds shall be paid into the Bond Retirement 
Fund.  The proceeds from the sale of the Bonds (except any accrued interest) are appropriated and shall be used for the 
purpose for which the Bonds are being issued. 
 
 Section 11.  Provisions for Tax Levy.  There shall be levied on all the taxable property in the School District, 
in addition to all other taxes, a direct tax annually during the period the Bonds are outstanding in an amount sufficient 
to pay the debt charges on the Bonds when due, which tax shall not be less than the interest and sinking fund tax 
required by Section 11 of Article XII of the Ohio Constitution.  The tax shall be unlimited as to amount or rate, shall be 
and is ordered computed, certified, levied and extended upon the tax duplicate and collected by the same officers, in 
the same manner and at the same time that taxes for general purposes for each of those years are certified, levied, 
extended and collected, and shall be placed before and in preference to all other items and for the full amount thereof.  
The proceeds of the tax levy shall be placed in the Bond Retirement Fund, which is irrevocably pledged for the 
payment of the debt charges on the Bonds when and as the same fall due. 
 
 Section 12.  Federal Tax Considerations.  The Board and the School District covenant that they will use, and 
will restrict the use and investment of, the proceeds of the Bonds in such manner and to such extent as may be 
necessary so that (a) the Bonds will not (i) constitute private activity bonds, arbitrage bonds or hedge bonds under 
Sections 141, 148 or 149 of the Code or (ii) be treated other than as bonds to which Section 103(a) of the Code applies, 
and (b) the interest thereon will not be an item of tax preference under Section 57 of the Code. 
 
 The Board and the School District further covenant that (a) they will take or cause to be taken such actions 
that may be required of them for the interest on the Bonds to be and to remain excluded from gross income for federal 
income tax purposes, (b) they will not take or authorize to be taken any actions that would adversely affect that 
exclusion, and (c) they, or persons acting for them, will, among other acts of compliance, (i) apply the proceeds of the 
Bonds to the governmental purpose of the borrowing, (ii) restrict the yield on investment property acquired with those 
proceeds, (iii) make timely and adequate payments to the federal government, (iv) maintain books and records and 
make calculations and reports, and (v) refrain from certain uses of those proceeds, and, as applicable, of property 
financed with such proceeds, all in such manner and to the extent necessary to assure such exclusion of that interest 
under the Code. 
 
 The Board and the School District represent that the Refunded Bonds were designated as “qualified tax 
exempt obligations” pursuant to Section 265(b)(3) of the Code.  The Board and the School District hereby covenant 
that the School District will redeem the Refunded Bonds from proceeds of, and within 90 days after issuance of, the 
Bonds, and represent that all other conditions are met for treating an amount of the Bonds not in excess of the amount 
of the Refunded Bonds as “qualified tax exempt obligations” and as not to be taken into account under subparagraph 
(D) of Section 265(b)(3) of the Code, without necessity for further designation, by reason of subparagraph (D)(ii) of 
Section 265(b)(3) of the Code.  Any amount of the Bonds in excess of the amount of the Refunded Bonds, determined 
in accordance with Section 265(b)(3) of the Code (the Designated Amount), is hereby designated as “qualified tax 
exempt obligations” for purposes of Section 265(b)(3) of the Code.  In that connection, the Board and the School 
District hereby represent and covenant that they, together with all their subordinate entities or entities that issue 
obligations on behalf of the Board or the District, or on behalf of which the Board or the District issues obligations, in 
or during the calendar year in which the Bonds are issued, (i) have not issued and will not issue tax exempt obligations 
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designated as “qualified tax exempt obligations” for purposes of Section 265(b)(3) of the Code (including the 
Designated Amount of the Bonds, in an aggregate amount in excess of $10,000,000, and (ii) have not issued, do not 
reasonably anticipate issuing, and will not issue, tax exempt obligations (including the Designated Amount of the 
Bonds, but excluding obligations, other than qualified 501(c)(3) bonds as defined in Section 145 of the Code, that are 
private activity bonds as defined in Section 141 of the Code and excluding refunding obligations that are not advance 
refunding obligations as defined in Section 149(d)(5) of the Code) in an aggregate amount exceeding $10,000,000, 
unless the Board and the District first obtain a written opinion of nationally recognized bond counsel that such 
designation or issuance, as applicable, will not adversely affect the status of the Bonds as “qualified tax exempt 
obligations”.  Further, the Board and the School District represent and covenant that, during any time or in any manner 
as might affect the status of the Bonds as “qualified tax exempt obligations”, neither the Board nor the School District 
has formed or participated in the formation of, or benefited from or availed itself of, any entity in order to avoid the 
purposes of subparagraph (C) or (D) of Section 265(b)(3) of the Code, and will not form, participate in the formation 
of, or benefit from or avail itself of, any such entity.  The Board and the School District further represent that the Bonds 
are not being issued as part of a direct or indirect composite issue that combines issues or lots of tax exempt obligations 
of different issuers. 
 
 The Treasurer of this Board, as fiscal officer, or any other officer of the Board or the School District having 
responsibility for the issuance of the Bonds is hereby authorized (a) to make or effect any election, selection, 
designation, choice, consent, approval or waiver on behalf of the Board or the District with respect to the Bonds as the 
Board or the District is permitted or required to make or give under the federal income tax laws, including, without 
limitation, any of the elections available under Section 148 of the Code, for the purpose of assuring, enhancing or 
protecting the favorable tax treatment or status of the Bonds or interest thereon or assisting compliance with 
requirements for that purpose, reducing the burden or expense of such compliance, reducing the rebate amount or 
payments or penalties, or making payments of special amounts in lieu of making computations to determine, or paying, 
excess earnings as rebate, or obviating those amounts or payments, as determined by that officer, which action shall be 
in writing and signed by the officer, (b) to take any and all other actions, make or obtain calculations, make payments, 
and make or give reports, covenants and certifications of and on behalf of the Board or the District, as may be 
appropriate to assure the exclusion of interest from gross income and the intended tax status of the Bonds, and (c) to 
give one or more appropriate certificates of the Board or the District, for inclusion in the transcript of proceedings for 
the Bonds, setting forth the reasonable expectations of the Board and the District regarding the amount and use of all 
the proceeds of the Bonds, the facts, circumstances and estimates on which they are based, and other facts and 
circumstances relevant to the tax treatment or status of the Bonds and interest thereon. 
 
 Each covenant made in this Section with respect to the Bonds is also made with respect to all issues any 
portion of the debt service on which is paid from proceeds of the Bonds (and, if different, the original issue and any 
refunding issues in a series of refundings), to the extent such compliance is necessary to assure exclusion of interest on 
the Bonds from gross income for federal income tax purposes, and the officers identified above are authorized to take 
actions with respect to those issues as they are authorized in this Section to take with respect to the Bonds. 
 
 Section 13.  Certification and Delivery of Resolution and Certificate of Award and Notice of Defeasance.  
The Treasurer of this Board is directed to deliver to the County Auditors of Geauga and Trumbull Counties (i) a 
certified copy of this resolution and a signed copy of the Certificate of Award as soon as each is available and (ii) 
promptly after the Closing Date, a certificate to the effect that, in accordance with Section 133.34 of the Revised Code, 
the Refunded Bonds are no longer considered to be outstanding.  
 
 Section 14.  Retention of Bond Counsel.  The legal services of Squire Patton Boggs (US) LLP, as bond 
counsel, be and are hereby retained.  The legal services shall be in the nature of legal advice and recommendations as 
to the documents and the proceedings in connection with the issuance and sale of the Bonds and the refunding and 
defeasance of the Refunded Bonds and the rendering of the necessary legal opinions upon the delivery of the Bonds, all 
as set forth in the form of engagement letter, dated September 27, 2017, now on file with the Treasurer of this Board.  
In rendering those legal services, as an independent contractor and in an attorney-client relationship, that firm shall not 
exercise any administrative discretion on behalf of the School District in the formulation of public policy, expenditure 
of public funds, enforcement of laws, rules and regulations of the State, the School District or any other political 
subdivision, or the execution of public trusts.  That firm shall be paid just and reasonable compensation for those legal 
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services and shall be reimbursed for the actual out-of-pocket expenses it incurs in rendering those legal services and in 
paying other financing costs in connection with the Bonds at the direction of the School District.  The Treasurer is 
authorized and directed to sign and deliver the engagement letter, and, to the extent they are not paid by the Purchaser 
in accordance with its agreement to purchase the Bonds, to make appropriate certification as to the availability of funds 
for those fees and any reimbursement and to issue an appropriate order for their timely payment as written statements 
are submitted by that firm. 
 
 Section 15.  Retention of Placement Agent.  Robert W. Baird & Co. Incorporated is appointed to provide 
services as Placement Agent in connection with the identification of an appropriate purchaser for the Bonds as set forth 
in the form of engagement letter, dated September 27, 2017, now on file with the Treasurer of this Board.  To the 
extent they are not paid by the Purchaser in accordance with its agreement to purchase the Bonds, the Treasurer is 
authorized and directed to make appropriate certification as to the availability of funds for the fees for services 
rendered, and for reimbursement of expenses incurred, by the Placement Agent in accordance with the engagement 
letter and to issue an appropriate order for their timely payment as written statements are submitted by that firm. 
 
 Section 16. Satisfaction of Conditions for Bond Issuance.  This Board determines that all acts and 
conditions necessary to be performed by the Board or the School District or to have been met precedent to and in the 
issuing of the Bonds in order to make them legal, valid and binding general obligations of the Cardinal Local School 
District have been performed and have been met, or will at the time of delivery of the Bonds have been performed and 
have been met, in regular and due form as required by law; that the full faith and credit and general property taxing 
power (as described in Section 11) of the School District are pledged for the timely payment of the debt charges on the 
Bonds; and that no statutory or constitutional limitation of indebtedness or taxation will have been exceeded in the 
issuance of the Bonds. 
 
 Section 17.  Compliance with Open Meeting Requirements.  This Board finds and determines that all formal 
actions of this Board and of any of its committees concerning and relating to the adoption of this resolution were taken, 
and that all deliberations of this Board and of any of its committees that resulted in those formal actions were held, in 
meetings open to the public in compliance with the law. 
 
 Section 18.  Effective Date.  This resolution shall be in full force and effect immediately upon its adoption. 

 
Roll call vote: 
Linda Smallwood, aye     Katie Thomas, aye     Ken Klima, aye   Wendy Anderson, aye,     Barb Rayburn, aye    
 
Bond Refunding Resolution – Series 2017B 
Mrs. Anderson moved and Mrs. Smallwood seconded the motion to approve the adoption of the Series 2017B 
School Improvement Refunding Bond resolution as follows: 
 

 A RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF BONDS IN A MAXIMUM 
AGGREGATE PRINCIPAL AMOUNT OF $1,500,000 FOR THE PURPOSE OF REFUNDING AT A 
LOWER INTEREST COST A LIKE AMOUNT OF THE SCHOOL DISTRICT’S OUTSTANDING 
SCHOOL IMPROVEMENT REFUNDING BONDS, SERIES 2006, DATED AS OF JUNE 8, 2006, THAT 
ARE STATED TO MATURE ON DECEMBER 1 IN EACH OF THE YEARS FROM 2018 THROUGH 
2025, WHICH WERE ISSUED FOR THE PURPOSE OF REFUNDING AT A LOWER INTEREST COST A 
PORTION OF THE $7,485,000 OF THE DISTRICT’S THEN OUTSTANDING SCHOOL IMPROVEMENT 
BONDS, SERIES 2000, DATED AS OF MARCH 1, 2000, THAT WERE STATED TO MATURE ON 
DECEMBER 1 IN EACH OF THE YEARS FROM 2011 THROUGH 2020 AND 2025 AND WERE ISSUED 
FOR THE PURPOSE OF CONSTRUCTING, FURNISHING AND EQUIPPING A NEW MIDDLE 
SCHOOL AND RENOVATING, REMODELING, ADDING TO, IMPROVING, FURNISHING AND 
EQUIPPING EXISTING SCHOOL FACILITIES AND THEIR SITES; AUTHORIZING AND DIRECTING 
THE CALL OF THE REFUNDED BONDS FOR OPTIONAL REDEMPTION; AND AUTHORIZING THE 
EXECUTION AND DELIVERY OF A BOND REGISTRAR  AGREEMENT WITH RESPECT TO THE 
REFUNDING BONDS AND AN ESCROW AGREEMENT WITH RESPECT TO THE REFUNDING OF 
THE REFUNDED BONDS. 
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 WHEREAS, at an election held on November 2, 1999, on the question of issuing bonds of this School District 
in the aggregate principal amount of $10,000,000 for the purpose of constructing, furnishing and equipping a new 
middle school and renovating, remodeling, adding to, improving, furnishing and equipping existing school facilities and 
their sites (the Project) and of levying taxes outside the ten mill limitation to pay the debt charges on those bonds and 
any anticipatory securities, the requisite majority of those voting on the question voted in favor of it; and 
 
 WHEREAS, pursuant to a resolution adopted on November 15, 1999, the School District issued notes in 
anticipation of bonds in the aggregate principal amount of $9,900,000 dated December 17, 1999 (the Original Notes), as 
the first installment of the indebtedness authorized at that election; and 
 
 WHEREAS, the Original Notes were retired at maturity with funds available to the District and the proceeds 
of $9,749,930 of School Improvement Bonds, Series 2000, consisting of $9,170,000 of Current Interest Bonds dated as 
of March 1, 2000 and $579,930 of Capital Appreciation Bonds dated March 30, 2000 (collectively, the Series 2000 
Bonds); and 
 
 WHEREAS, pursuant to a resolution adopted by this Board on April 10, 2006 and a related certificate of award 
dated May 25, 2006, signed by the Treasurer of this Board (collectively, the Series 2006 Bond Legislation), the School 
District issued its $7,484,980.10 School Improvement Refunding Bonds, Series 2006 (the Series 2006 Bonds), dated as 
of June 8, 2006, to refund the $7,485,000 of the Series 2000 Bonds then outstanding that were stated to mature on 
December 1 in each of the years from 2011 through 2020 and 2025; and  
 
 WHEREAS, this Board finds and determines that it is in the best interest of the School District (a) to refund at 
a lower interest cost a portion of the Series 2006 Bonds now outstanding that are stated to mature on December 1 in each 
of the years from 2018 through 2025 and further specified in the Certificate of Award (the “Refunded Bonds”), (b) to 
exercise its option to call all of those Refunded Bonds for redemption on a date within 60 days after the date of issuance 
of the Bonds described in Section 2 determined and specified as provided in Section 7, and (c) to issue the Bonds 
described in Section 2 to provide the funds sufficient, together with other funds available to the District for that purpose, 
to provide for that refunding and call and to pay expenses related to that refunding and to the issuance of the Bonds; and 
 
 WHEREAS, the Treasurer of this Board, as fiscal officer of the School District, has certified to this Board that 
the estimated life or period of usefulness of each class of the improvements included in the Project was, at the time the 
original securities were issued in anticipation of the Series 2000 Bonds, at least five years, and that the maximum 
maturity of the Bonds described in Section 2 is not earlier than December 1, 2025; 
 
 NOW, THEREFORE, BE IT RESOLVED by the Board of Education of the Cardinal Local School District, 
Counties of Geauga and Trumbull, Ohio, that: 
 
 Section 1.  Definitions and Interpretation.  In addition to the words and terms elsewhere defined in this 
resolution, unless the context or use clearly indicates another or different meaning or intent: 
 
 “Authorized Denominations” means the denomination of $100,000 or any whole multiple of $5,000 in excess 
of $100,000. 
 
 “Bond proceedings” means, collectively, this resolution, the Certificate of Award and such other proceedings 
of the School District, including the Bonds, that provide collectively for, among other things, the rights of holders and 
beneficial owners of the Bonds. 
 
 “Bond Register” means all books and records necessary for the registration, exchange and transfer of Bonds as 
provided in Section 5. 
 “Bond Registrar” means U.S. Bank National Association, Cleveland, Ohio, as the initial authenticating agent, 
bond registrar, transfer agent and paying agent for the Bonds under the Registrar Agreement and until a successor Bond 
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Registrar shall have become such pursuant to the provisions of the Registrar Agreement and, thereafter, “Bond 
Registrar” shall mean the successor Bond Registrar. 
 
 “Certificate of Award” means the certificate authorized to be signed by the President and the Treasurer of this 
Board pursuant to subsection (a) of Section 6, specifying and determining those terms or other matters pertaining to the 
Bonds and their issuance, sale and delivery as this resolution requires or authorizes to be set forth or determined therein. 
 
 “Closing Date” means the date of physical delivery of, and payment of the purchase price for, the Bonds. 
 
 “Code” means the Internal Revenue Code of 1986, the Regulations (whether temporary or final) under that 
Code or the statutory predecessor of that Code, and any amendments of, or successor provisions to, the foregoing and 
any official rulings, announcements, notices, procedures and judicial determinations regarding any of the foregoing, all 
as and to the extent applicable.  Unless otherwise indicated, reference to a Section of the Code includes any applicable 
successor section or provision and such applicable Regulations, rulings, announcements, notices, procedures and 
determinations pertinent to that Section. 
 
 “Escrow Agreement” means the Escrow Agreement between the School District and the Escrow Trustee, as it 
may be modified from the form on file with the Treasurer of this Board and signed by the President and the Treasurer of 
this Board in accordance with Section 8 of this resolution. 
 
 “Escrow Fund” means the Cardinal Local School District Refunded Bonds Escrow Fund established pursuant 
to Section 9 of this resolution. 
 
 “Escrow Trustee” means U.S. Bank National Association, Cleveland, Ohio, as the initial escrow agent with 
respect to the Refunded Bonds under the Escrow Agreement and until a successor Escrow Trustee shall have become 
such pursuant to the provisions of the Escrow Agreement and, thereafter, “Escrow Trustee” shall mean the successor 
Escrow Trustee. 
 
 “Interest Payment Dates” means June 1 and December 1 of each year during which Bonds are outstanding, 
commencing June 1, 2018. 
 
 “Placement Agent” means Robert W. Baird & Co. Incorporated. 
 
 “Principal Payment Dates” means December 1 in each of the years from and including 2018 to and including 
2025. 
 
 “Purchaser” means the purchaser of the Bonds designated by the President and Treasurer of this Board in the 
Certificate of Award. 
 
 “Refunded Bonds” means a portion of the Series 2006 Bonds now outstanding and stated to mature on 
December 1 in each of the years from 2018 through 2025 and further specified in the Certificate of Award. 
 
 “School District” or “District” means the Cardinal Local School District, Geauga and Trumbull Counties, 
Ohio. 
 
 “Serial Bonds” means any Bonds designated as such in the Certificate of Award, maturing on the dates set forth 
therein, bearing interest payable on each Interest Payment Date and not subject to mandatory sinking fund redemption.  
 
 “Series 2006 Bond Legislation” means, collectively, (i) the resolution adopted by this Board on April 10, 2006, 
to authorize the issuance and sale of the Series 2006 Bonds, and (ii) the related certificate of award dated May 25, 2006, 
signed by the Treasurer of this Board. 
 
 “Series 2006 Bonds” means the School District’s $7,484,980.10 School Improvement Refunding Bonds, Series 
2006, dated as of June 8, 2006, issued pursuant to the Series 2006 Bond Legislation. 
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 “Term Bonds” means any Bonds designated as such in the Certificate of Award, maturing on the date or dates 
set forth therein, bearing interest payable on each Interest Payment Date and subject to mandatory sinking fund 
redemption. 
 
 The captions and headings in this resolution are solely for convenience of reference and in no way define, limit 
or describe the scope or intent of any Sections, subsections, paragraphs, subparagraphs or clauses hereof.  Reference to a 
Section means a section of this resolution unless otherwise indicated. 
 
 Section 2.  Authorized Principal Amount and Purpose.  This Board determines that it is necessary and in the 
best interest of the School District to issue bonds of this School District in a maximum aggregate principal amount of 
$1,500,000 (the Bonds) to refund at a lower interest cost the Refunded Bonds, which Refunded Bonds were issued for 
the purpose of refunding a portion of the Series 2000 Bonds that were stated to mature on December 1 in each of the 
years from 2011 through 2018 and 2025, and issued for the purpose of constructing, furnishing and equipping a new 
middle school and renovating, remodeling, adding to, improving, furnishing and equipping existing school facilities and 
their sites, and to pay expenses related to that refunding and to the issuance of the Bonds. 
 
 Subject to the limitations set forth in this resolution, the aggregate principal amount of the Bonds to be issued, 
the principal maturities of and principal payment schedule for the Bonds, the interest rate or rates that the Bonds shall 
bear and certain other terms and provisions of the Bonds identified in this resolution are subject to further specification 
or determination in the Certificate of Award upon the finalization of the terms and provisions of the Bonds.  The 
aggregate principal amount of Bonds to be issued, as so specified in the Certificate of Award, shall be the amount 
determined by the President and the Treasurer of this Board to be necessary, taking into account any premium above the 
aggregate principal amount of the Bonds at which they are sold to the Purchaser and any other funds available for the 
purpose, to carry out the purpose for which the Bonds are to be issued in a manner consistent with the agreements and 
covenants of the School District set forth in the Series 2006 Bond Legislation, the Refunded Bonds and this resolution; 
provided that in no event shall the aggregate principal amount of the Bonds to be issued exceed the aggregate principal 
amount of the Refunded Bonds. 
 
 Section 3.  Denominations; Dating; Principal and Interest Payment and Redemption Provisions.  The Bonds 
shall be issued in one lot and only as fully registered bonds, in the Authorized Denominations.  The Bonds may be 
issued with multiple maturities of principal or Mandatory Sinking Fund Redemption Requirements (as hereinafter 
defined and described) in amounts equal to the principal amounts of Bonds stated to mature or be payable pursuant to 
Mandatory Sinking Fund Redemption Requirements on the respective Principal Payment Dates and, if the Purchaser 
shall so request, as a single fully registered Bond, in printed or typewritten form.  The Bonds shall be dated the Closing 
Date. 
 
 (a) Interest Rates and Payment Dates.  The Bonds shall bear the rate or rates of interest per year 
(computed on the basis of a 360-day year consisting of twelve 30-day months), not exceeding 4% per year as to any 
stated maturity, as shall be specified by the President and the Treasurer of this Board (subject to subsection (c) of this 
Section) in the Certificate of Award.  Interest on the Bonds shall be payable on each Interest Payment Date until the 
principal amount has been paid or provided for.  The Bonds shall bear interest from the most recent date to which 
interest has been paid or provided for or, if no interest has been paid or provided for, from their date. 
 
 (b) Principal Payment Schedule.  The Bonds shall mature or be payable pursuant to Mandatory Sinking 
Fund Redemption Requirements (as hereinafter defined and described) on the Principal Payment Dates in the following 
years and principal amounts:  
 

 Principal  Principal 
Year Amount Year Amount 
2018 $180,000 2022 $195,000 
2019 180,000 2023 195,000 
2020 185,000 2024 200,000 
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2021 195,000 2025 170,000 
; provided that, subject to the limitations set forth in Sections 1 and 2 and this Section 3, the principal amount of Bonds 
maturing or subject to Mandatory Sinking Fund Redemption Requirements on any one or more of the Principal Payment 
Dates may be increased or decreased as specified by the President and the Treasurer of this Board in the Certificate of 
Award, consistently with their determination of the best interest of and financial advantages to the School District. 
 
 Consistently with the foregoing and in accordance with their determination of the best interest of and financial 
advantages to the School District, the President and the Treasurer of this Board shall specify in the Certificate of Award 
(i) the aggregate principal amount of Bonds to be issued, (ii) the aggregate principal amount of Bonds to be issued as 
Serial Bonds, the Principal Payment Dates on which principal of those Bonds shall be stated to mature and the principal 
amount thereof that shall be stated to mature on each such Principal Payment Date, and (iv) the aggregate principal 
amount of Bonds to be issued as Term Bonds, the Principal Payment Date or Dates on which those Bonds shall be stated 
to mature, the principal amount thereof that shall be stated to mature on each such Principal Payment Date, the Principal 
Payment Date or Dates on which Term Bonds shall be subject to mandatory sinking fund redemption (Mandatory 
Redemption Dates) and the principal amount thereof that shall be payable pursuant to Mandatory Sinking Fund 
Redemption Requirements on each Mandatory Redemption Date. 
 
 (c) Conditions for Establishment of Interest Rates and Principal Payment Dates and Amounts.  The rate 
or rates of interest per year to be borne by the Bonds, and the principal amount of Bonds maturing or payable pursuant 
to Mandatory Sinking Fund Redemption Requirements on each Principal Payment Date, shall be such as to demonstrate 
net present value savings to the School District due to the refunding of the Refunded Bonds in an amount not less than 
3.0% of the principal amount of the Refunded Bonds, after taking into account all expenses related to that refunding and 
the issuance of the Bonds. 
 
 (d) Payment of Debt Charges.  The debt charges on the Bonds shall be payable in lawful money of the 
United States of America without deduction for the services of the Bond Registrar as paying agent.  Principal of the 
Bonds shall be payable when due upon presentation and surrender of the Bonds at the office of the Bond Registrar.  
Interest on a Bond shall be paid on each Interest Payment Date by check or draft mailed to the person in whose name the 
Bond was registered, and to that person’s address appearing, on the Bond Register at the close of business on the 15th 
day of the calendar month next preceding that Interest Payment Date occurs.  Notwithstanding the foregoing, if a single 
bond with multiple maturities of principal in amounts equal to the principal amounts of Bonds stated to mature on the 
respective Principal Payment Dates or a single Term Bond is issued in accordance with this Section, principal and 
interest shall be payable upon presentation of the Bond to the Bond Registrar for the proper endorsement of such 
payments (and surrender upon final payment) or in such other manner as may be agreed upon by the Treasurer, in the 
name and on behalf of the School District and as the Bond Registrar, and the Purchaser, including without limitation, so 
long as the Purchaser is the registered owner of the Bond, payment of (i) the principal of the Bonds payable on each 
Principal Payment Date by wire transfer of immediately available funds to the Purchaser, without presentation or 
surrender thereof, to an account in the United States as the Purchaser will direct in writing to the Bond Registrar, 
provided that in connection with the payment of the final installment of principal of the Bonds, the Purchaser shall 
present and surrender its Bond at the office of the Bond Registrar, and (ii) interest on payable the Bonds on each Interest 
Payment Date by wire transfer of immediately available funds to the Purchaser to an account in the United States as the 
Purchaser will direct in writing to the Bond Registrar. 
 
 (e) Redemption Provisions.  Unless otherwise specified by the President and the Treasurer of this Board 
in the Certificate of Award, consistently with their determination of the best interest of and financial advantages to the 
School District, the Bonds shall be subject to redemption prior to stated maturity as follows: 
 
  (i) Mandatory Sinking Fund Redemption of Term Bonds.  If any of the Bonds are issued as 
Term Bonds, the Term Bonds shall be subject to mandatory redemption in part by lot and be redeemed pursuant to 
mandatory sinking fund requirements at a redemption price of 100% of the principal amount redeemed, plus accrued 
interest to the redemption date, on the applicable Mandatory Redemption Dates and in the principal amounts payable on 
those Dates, for which provision is made in the Certificate of Award (such Dates and amounts, the Mandatory Sinking 
Fund Redemption Requirements). 
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  The aggregate of the moneys to be deposited with the Bond Registrar for payment of principal of and 
interest on the Bonds on each Mandatory Redemption Date shall include an amount sufficient to redeem on that Date the 
principal amount of Term Bonds payable on that Date pursuant to Mandatory Sinking Fund Redemption Requirements 
(less the amount of any credit as hereinafter provided). 
 
  The School District shall have the option to deliver to the Bond Registrar for cancellation Term 
Bonds in any aggregate principal amount and to receive a credit against the then current or any subsequent Mandatory 
Sinking Fund Redemption Requirement (and corresponding mandatory redemption obligation) of the School District, as 
specified by the Treasurer, for Term Bonds stated to mature on the same Principal Payment Date and bear interest at the 
same rate as the Term Bonds so delivered.  That option shall be exercised by the School District on or before the 45th 
day preceding any Mandatory Redemption Date with respect to which the School District wishes to obtain a credit, by 
furnishing the Bond Registrar a certificate, signed by the Treasurer, setting forth the extent of the credit to be applied 
with respect to the then current or any subsequent Mandatory Sinking Fund Redemption Requirement for Term Bonds 
stated to mature on the same Principal Payment Date and bear interest at the same rate.  If the certificate is not timely 
furnished to the Bond Registrar, the then current Mandatory Sinking Fund Redemption Requirement (and corresponding 
mandatory redemption obligation) shall not be reduced.  A credit against the then current or any subsequent Mandatory 
Sinking Fund Redemption Requirement (and corresponding mandatory redemption obligation), as specified by the 
Treasurer, also shall be received by the School District for any Term Bonds that prior thereto have been purchased for 
cancellation and canceled by the Bond Registrar, to the extent not applied theretofore as a credit against any Mandatory 
Sinking Fund Redemption Requirement, for Term Bonds stated to mature on the same Principal Payment Date and bear 
interest at the same rate as the Term Bonds so purchased and canceled. 
 
  Each Term Bond so delivered, or purchased and canceled, shall be credited by the Bond Registrar at 
100% of the principal amount thereof against the then current or subsequent Mandatory Sinking Fund Redemption 
Requirements (and corresponding mandatory redemption obligations), as specified by the Treasurer, for Term Bonds 
stated to mature on the same Principal Payment Date and bear interest at the same rate as the Term Bonds so delivered 
or purchased and canceled. 
 
  (ii) Optional Redemption.  The Bonds shall be subject to redemption, by and at the sole option 
of the School District, in whole on any Interest Payment Date on or after December 1, 2021, at a redemption price equal 
to 100% of the principal amount redeemed, plus accrued interest to the redemption date. 
 
 Bonds to be redeemed pursuant to this paragraph shall be redeemed only upon written notice from the 
Treasurer to the Bond Registrar, given upon the direction of this Board by adoption of a resolution.  That notice shall 
specify the redemption date and the principal amount of Bonds to be redeemed and shall be given at least 45 days prior 
to the redemption date or such shorter period as shall be acceptable to the Bond Registrar. 
 
  (iii) Partial Redemption.  If fewer than all of the Bonds of a single maturity and interest rate are 
to be redeemed, the selection of Bonds of that maturity and interest rate to be redeemed, or portions thereof in amounts 
of $5,000 or any whole multiple thereof, shall be made by the Bond Registrar by lot in a manner determined by the 
Bond Registrar.  In the case of a partial redemption of Bonds by lot when Bonds of denominations greater than $5,000 
are then outstanding, each $5,000 unit of principal thereof shall be treated as if it were a separate Bond of the 
denomination of $5,000.  If it is determined that one or more, but not all, of the $5,000 units of principal amount 
represented by a Bond are to be called for redemption, then, upon notice of redemption of a $5,000 unit or units, the 
registered owner of that Bond shall surrender the Bond to the Bond Registrar (A) for payment of the redemption price of 
the $5,000 unit or units of principal amount called for redemption (including, without limitation, the interest accrued to 
the date fixed for redemption and any premium), and (B) for issuance, without charge to the registered owner, of a new 
Bond or Bonds of any Authorized Denomination or Denominations in an aggregate principal amount equal to the 
unmatured and unredeemed portion of, and bearing interest at the same rate and maturing on the same date as, the Bond 
surrendered. 
 
  (iv) Notice of Redemption.  The notice of the call for redemption of Bonds shall identify (A) by 
designation, letters, numbers or other distinguishing marks, the Bonds or portions thereof to be redeemed, (B) the 
redemption price to be paid, (C) the date fixed for redemption, and (D) the place or places where the amounts due upon 
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redemption are payable.  The notice shall be given by the Bond Registrar on behalf of the School District by mailing a 
copy of the redemption notice by first class mail, postage prepaid, at least 30 days prior to the date fixed for redemption, 
to the registered owner of each Bond subject to redemption in whole or in part at the registered owner’s address shown 
on the Bond Register maintained by the Bond Registrar at the close of business on the 15th day preceding that mailing.  
Failure to receive notice by mail or any defect in that notice regarding any Bond, however, shall not affect the validity of 
the proceedings for the redemption of any Bond. 
 
 Notwithstanding the foregoing, if a single Term Bond is issued in accordance with this Section, so long as the 
Purchaser is the registered owner of the Bond, mandatory redemptions shall be made in accordance with the schedule set 
forth on that Term Bond and no further notice of such redemptions shall be required to be provided to the Purchaser. 
 
  (v) Payment of Redeemed Bonds.  In the event that notice of redemption shall have been given 
by the Bond Registrar to the registered owners as provided above, there shall be deposited with the Bond Registrar on or 
prior to the redemption date, moneys that, in addition to any other moneys available therefor and held by the Bond 
Registrar, will be sufficient to redeem at the redemption price thereof, plus accrued interest to the redemption date, all of 
the redeemable Bonds for which notice of redemption has been given.  Notice having been mailed or otherwise given in 
a manner provided in the preceding paragraph hereof, the Bonds and portions thereof called for redemption shall 
become due and payable on the redemption date, and, subject to the provisions of subsection (d) of Section 3 and 
Section 5, upon presentation and surrender thereof at the place or places specified in that notice, shall be paid at the 
redemption price, plus accrued interest to the redemption date.  If moneys for the redemption of all of the Bonds and 
portions thereof to be redeemed, together with accrued interest thereon to the redemption date, are held by the Bond 
Registrar on the redemption date, so as to be available therefor on that date and, if notice of redemption has been 
deposited in the mail or otherwise given as aforesaid, then from and after the redemption date those Bonds and portions 
thereof called for redemption shall cease to bear interest and no longer shall be considered to be outstanding.  If those 
moneys shall not be so available on the redemption date, or that notice shall not have been deposited in the mail or 
otherwise given as aforesaid, those Bonds and portions thereof shall continue to bear interest, until they are paid, at the 
same rate as they would have borne had they not been called for redemption.  All moneys held by the Bond Registrar for 
the redemption of particular Bonds shall be held in trust for the account of the registered owners thereof and shall be 
paid to them, respectively, upon presentation and surrender of those Bonds or as otherwise provided in subsection (d) of 
Section 3 for the payment of principal and interest, provided that any interest earned on the moneys so held by the Bond 
Registrar shall be for the account of and paid to the School District to the extent not required for the payment of the 
Bonds called for redemption. 

 Section 4.  Execution and Authentication of Bonds; Appointment of Bond Registrar.  The Bonds shall be 
signed by the President and Treasurer of this Board, in the name of the School District and in their official capacities, 
provided that either or both of those signatures may be a facsimile.  The Bonds shall be issued in the Authorized 
Denominations and numbers as requested by the Purchaser and approved by the Treasurer, shall be numbered as 
determined by the Treasurer in order to distinguish each Bond from any other Bond, and shall express upon their faces 
the purpose, in summary terms, for which they are issued, that they are issued pursuant to this resolution and that they 
are bonds authorized at the election referred to in the first preamble to this resolution. 
 
 U.S. Bank National Association, Cleveland, Ohio, is appointed to act as the initial Bond Registrar.  The 
Treasurer shall sign and deliver, in the name and on behalf of the School District, the Registrar Agreement between the 
School District and the Bond Registrar, in substantially the form as is now on file with the Treasurer.  The Registrar 
Agreement is approved, together with any changes or amendments that are not inconsistent with this resolution and not 
substantially adverse to the School District and that are approved by the Treasurer on behalf of the School District, all of 
which shall be conclusively evidenced by the signing of the Registrar Agreement or amendments thereto.  The Treasurer 
shall provide for payment of services rendered and for reimbursement of expenses incurred pursuant to the Registrar 
Agreement from the proceeds of the Bonds to the extent available and then from other money lawfully available and 
appropriated or to be appropriated for that purpose. 
 
 No Bond shall be valid or obligatory for any purpose or shall be entitled to any security or benefit under the 
Bond proceedings unless and until the certificate of authentication printed on the Bond is signed by the Bond Registrar 
as authenticating agent.  Authentication by the Bond Registrar shall be conclusive evidence that the Bond so 
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authenticated has been duly issued, signed and delivered under, and is entitled to the security and benefit of, the Bond 
proceedings.   
 
 
 Section 5.  Registration; Transfer and Exchange.  (a)  Bond Registrar.  So long as any of the Bonds remain 
outstanding, the School District will cause the Bond Registrar to maintain and keep the Bond Register at the office of the 
Bond Registrar.  Subject to the provisions of subsection (d) of Section 3, the person in whose name a Bond is registered 
on the Bond Register shall be regarded as the absolute owner of that Bond for all purposes of the Bond proceedings.  
Payment of or on account of the debt charges on any Bond shall be made only to or upon the order of that person; 
neither the School District nor the Bond Registrar shall be affected by any notice to the contrary, but the registration may 
be changed as provided in this Section.  All such payments shall be valid and effectual to satisfy and discharge the 
School District’s liability upon the Bond, including interest, to the extent of the amount or amounts so paid. 
 
 (b) Transfer and Exchange.  Any Bond may be exchanged for Bonds of any Authorized Denomination 
upon presentation and surrender at the office of the Bond Registrar, together with a request for exchange signed by the 
registered owner or by a person legally empowered to do so in a form satisfactory to the Bond Registrar.  A Bond may 
be transferred only on the Bond Register upon presentation and surrender of the Bond at the office of the Bond 
Registrar, together with an assignment signed by the registered owner or by a person legally empowered to do so in a 
form satisfactory to the Bond Registrar.  Upon exchange or transfer the Bond Registrar shall complete, authenticate and 
deliver a new Bond or Bonds of any Authorized Denomination or Denominations requested by the owner equal in the 
aggregate to the unmatured principal amount of the Bond surrendered and bearing interest at the same rate and maturing 
on the same date. 
 
 If manual signatures on behalf of the School District are required, the Bond Registrar shall undertake the 
exchange or transfer of Bonds only after the new Bonds are signed by the authorized officers of the School District.  In 
all cases of Bonds exchanged or transferred, the School District shall sign and the Bond Registrar shall authenticate and 
deliver Bonds in accordance with the provisions of the Bond proceedings.  The exchange or transfer shall be without 
charge to the owner, except that the School District and the Bond Registrar may make a charge sufficient to reimburse 
them for any tax or other governmental charge required to be paid with respect to the exchange or transfer.  The School 
District or the Bond Registrar may require that those charges, if any, be paid before the procedure is begun for the 
exchange or transfer.  All Bonds issued and authenticated upon any exchange or transfer shall be valid obligations of the 
School District, evidencing the same debt, and entitled to the same security and benefit under the Bond proceedings as 
the Bonds surrendered upon that exchange or transfer.  Neither the School District nor the Bond Registrar shall be 
required to make any exchange or transfer of (i) Bonds then subject to call for redemption between the 15th day 
preceding the mailing of notice of Bonds to be redeemed and the date of that mailing, or (ii) any Bond selected for 
redemption, in whole or in part. 
 
 Section 6.  Sale of the Bonds.  (a)  To the Purchaser.  The Bonds shall be sold by the President and the 
Treasurer of this Board to the Purchaser at private sale at a purchase price not less than 97% of the aggregate principal 
amount thereof plus accrued interest on the Bonds from their date to the Closing Date, as shall be specified in the 
Certificate of Award, and with and upon such other terms as are required or authorized by this resolution to be specified 
in the Certificate of Award, in accordance with law and the provisions of this resolution. 
 
 The President and the Treasurer of this Board shall sign and deliver the Certificate of Award and shall cause 
the Bonds to be prepared and signed and delivered, together with a true transcript of proceedings with reference to the 
issuance of the Bonds, to the Purchaser upon payment of the purchase price.  The President and the Treasurer of this 
Board, the Superintendent of Schools and other School District officials, as appropriate, each are authorized and 
directed to sign any transcript certificates, financial statements and other documents and instruments and to take such 
actions as are necessary or appropriate to consummate the transactions contemplated by this resolution. 
 
 (b)  Financing Costs.  The expenditure of the amounts necessary to pay the financing costs (as defined in 
Section 133.01 of the Revised Code) in connection with the Bonds and the refunding of the Refunded Bonds, to the 
extent not paid by the Purchaser in accordance with its agreement to purchase the Bonds, is authorized and approved, 
and the Treasurer is authorized to provide for the payment of any such amounts and costs from the proceeds of the 
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Bonds to the extent available and otherwise from any other funds lawfully available that are appropriated or shall be 
appropriated for that purpose. 
 
 Section 7.  Refunding; Call of Refunded Bonds.  This Board determines that it is in the best interest of the 
School District to refund the Refunded Bonds and to redeem those Refunded Bonds by optional redemption on a date 
within sixty days after the Closing Date, which date shall be determined by the Treasurer and specified in the Escrow 
Agreement.  The Treasurer of this Board is authorized and directed to give to U.S. Bank National Association, as the 
authenticating agent, bond registrar, transfer agent and paying agent for the Refunded Bonds, on or promptly after the 
Closing Date, written notice of that call for redemption, and the Refunded Bonds shall be redeemed in accordance with 
the provisions of this resolution, the Series 2006 Bond Legislation and the Escrow Agreement.  The District covenants 
for the benefit of the holders of the Refunded Bonds and of the Bonds, that it will at no time on or after the Closing Date 
take actions to modify or rescind that call for prior redemption, and that it will take, and will cause the bond registrar and 
paying agent for the Refunded Bonds to take, all steps required by the terms of the Refunded Bonds to make and perfect 
that call for prior redemption. 
 
 Section 8.  Escrow Trustee.  U.S. Bank National Association is authorized and appointed to act as the initial 
Escrow Trustee with respect to the refunding of the Refunded Bonds.  The Escrow Trustee is authorized and directed to 
cause notice of the refunding of the Refunded Bonds to be given in accordance with the Escrow Agreement.  The 
President and Treasurer of this Board shall sign and deliver, in the name and on behalf of the School District and in their 
official capacities, the Escrow Agreement, in substantially the form as is now on file with the Treasurer.  The Escrow 
Agreement is approved, together with any changes or amendments that are not inconsistent with this resolution and not 
substantially adverse to the District and that are approved by the President and Treasurer of this Board on behalf of the 
District, all of which shall be conclusively evidenced by the signing of the Escrow Agreement or amendments thereto.  
The Treasurer shall provide for the payment of the services rendered and for reimbursement of expenses incurred 
pursuant to the Escrow Agreement, except to the extent paid by the Purchaser in accordance with its agreement to 
purchase the Bonds, from the proceeds of the Bonds to the extent available and otherwise from other funds lawfully 
available and that are appropriated or shall be appropriated for that purpose. 
 Section 9.  Escrow Fund.  There is created under the Escrow Agreement a trust fund designated the “Cardinal 
Local School District Refunded Bonds Escrow Fund” that shall be held and maintained by the Escrow Trustee in trust 
for the registered owners of the Refunded Bonds and is pledged for the payment of principal of and interest on the 
Refunded Bonds, all in accordance with the provisions of the Escrow Agreement.  The Treasurer is hereby authorized 
and directed to pay or cause to be paid to the Escrow Trustee for deposit in the Escrow Fund (i) any funds on deposit in 
the Bond Retirement Fund for the payment of debt charges on the Refunded Bonds determined by the Treasurer to be 
applied for that purpose, and (ii) proceeds from the sale of the Bonds in the amount required, together with the funds 
referred to in (i), to provide for the defeasance of the Refunded Bonds.  Those funds and proceeds are appropriated and 
shall be applied to pay principal of and interest and any premium on the Refunded Bonds, as provided in the Escrow 
Agreement. 
 
 The funds so deposited in the Escrow Fund shall be (a) held in cash to the extent that they are not needed to 
make the investments hereinafter described and (b) invested in direct obligations of, or obligations guaranteed as to 
payment by, the United States of America (within the meaning of Section 133.34(D) of the Revised Code) that mature or 
are subject to redemption by and at the option of the holder, in amounts sufficient, together with any uninvested cash in 
the Escrow Fund but without further investment or reinvestment, for the payment of (i) interest when due on the 
Refunded Bonds on each interest payment date for the Refunded Bonds between the Closing Date and the redemption 
date for the Refunded Bonds, and (ii) the principal of and all accrued unpaid interest on the Refunded Bonds payable on 
their redemption by optional redemption as provided in the Escrow Agreement, in accordance with the provisions of this 
resolution, the Series 2006 Bond Legislation and the Escrow Agreement. 
 
 If U.S. Treasury Securities -- State and Local Government Series are to be purchased for the Escrow Fund, the 
Treasurer and the Escrow Trustee are each hereby specifically authorized to file, on behalf of the School District, 
subscriptions for the purchase and issuance of those U.S. Treasury Securities -- State and Local Government Series.  If, 
in the judgment of the Treasurer, an open-market purchase of obligations described in (b) in the preceding paragraph for 
the Escrow Fund is in the best interest of and financially advantageous to this District, the Treasurer or any other officer 
of the District, on behalf of the District and in his official capacity, may purchase and deliver such obligations, engage 
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the services of a financial advisor, bidding agent or similar entity for the purpose of facilitating the bidding, purchase 
and delivery of such obligations for, and any related structuring of, the Escrow Fund, execute such instruments as are 
deemed necessary to engage such services for such purpose, and provide further for the payment of the cost of obtaining 
such services, except to the extent paid by the Purchaser in accordance with its agreement to purchase the Bonds, from 
the proceeds of the Bonds to the extent available and otherwise from any other funds lawfully available and that are 
appropriated or shall be appropriated for that purpose.  Any actions heretofore taken by any of those officers in 
connection with the foregoing are hereby ratified and approved. 
 
 If the School District determines to fund or refund other outstanding voted general obligation bonds 
(collectively, the Other Refunded Obligations) contemporaneously with the refunding of the Refunded Bonds, the 
proceeds from the sale of bonds and other funds necessary and sufficient for that purpose may be deposited in the 
Escrow Fund and commingled and invested with the proceeds of the Bonds and other funds necessary and sufficient for 
the refunding of the Refunded Bonds.  In that event, the Escrow Fund shall be held and maintained by the Escrow 
Trustee in trust for the registered owners of the Refunded Bonds and the Other Refunded Obligations and pledged to the 
payment of principal of and interest and redemption premium on the Refunded Bonds and the Other Refunded 
Obligations. 
 
 Section 10.  Application of Proceeds.  The proceeds from the sale of the Bonds shall be applied as follows: (i) 
proceeds in the amount required, together with any funds on deposit in the Bond Retirement Fund for the payment of 
debt charges on the Refunded Bonds determined by the Treasurer to be applied for the purpose, to provide for the 
defeasance of the Refunded Bonds shall be paid into the Escrow Fund as provided in Section 9, (ii) any proceeds to be 
used for the payment of any expenses properly allocable to the refunding of the Refunded Bonds or the issuance of the 
Bonds, as determined by the Treasurer, shall be credited the proper fund or funds and applied for that purpose and (iii) 
any proceeds representing accrued interest and any other remaining proceeds shall be paid into the Bond Retirement 
Fund.  The proceeds from the sale of the Bonds (except any accrued interest) are appropriated and shall be used for the 
purpose for which the Bonds are being issued. 
 
 Section 11.  Provisions for Tax Levy.  There shall be levied on all the taxable property in the School District, in 
addition to all other taxes, a direct tax annually during the period the Bonds are outstanding in an amount sufficient to 
pay the debt charges on the Bonds when due, which tax shall not be less than the interest and sinking fund tax required 
by Section 11 of Article XII of the Ohio Constitution.  The tax shall be unlimited as to amount or rate, shall be and is 
ordered computed, certified, levied and extended upon the tax duplicate and collected by the same officers, in the same 
manner and at the same time that taxes for general purposes for each of those years are certified, levied, extended and 
collected, and shall be placed before and in preference to all other items and for the full amount thereof.  The proceeds 
of the tax levy shall be placed in the Bond Retirement Fund, which is irrevocably pledged for the payment of the debt 
charges on the Bonds when and as the same fall due. 
 
 Section 12.  Federal Tax Considerations.  The Board and the School District covenant that they will use, and 
will restrict the use and investment of, the proceeds of the Bonds in such manner and to such extent as may be necessary 
so that (a) the Bonds will not (i) constitute private activity bonds, arbitrage bonds or hedge bonds under Sections 141, 
148 or 149 of the Code or (ii) be treated other than as bonds to which Section 103(a) of the Code applies, and (b) the 
interest thereon will not be an item of tax preference under Section 57 of the Code. 
 
 The Board and the School District further covenant that (a) they will take or cause to be taken such actions that 
may be required of them for the interest on the Bonds to be and to remain excluded from gross income for federal 
income tax purposes, (b) they will not take or authorize to be taken any actions that would adversely affect that 
exclusion, and (c) they, or persons acting for them, will, among other acts of compliance, (i) apply the proceeds of the 
Bonds to the governmental purpose of the borrowing, (ii) restrict the yield on investment property acquired with those 
proceeds, (iii) make timely and adequate payments to the federal government, (iv) maintain books and records and make 
calculations and reports, and (v) refrain from certain uses of those proceeds, and, as applicable, of property financed 
with such proceeds, all in such manner and to the extent necessary to assure such exclusion of that interest under the 
Code. 
 



Cardinal Local School District 
Work Session/Special Meeting  
September 27, 2017 
 

 

 28 

 The Board and the School District represent that the Refunded Bonds were designated as “qualified tax exempt 
obligations” pursuant to Section 265(b)(3) of the Code.  The Board and the School District hereby covenant that the 
School District will redeem the Refunded Bonds from proceeds of, and within 90 days after issuance of, the Bonds, and 
represent that all other conditions are met for treating an amount of the Bonds not in excess of the amount of the 
Refunded Bonds as “qualified tax exempt obligations” and as not to be taken into account under subparagraph (D) of 
Section 265(b)(3) of the Code, without necessity for further designation, by reason of subparagraph (D)(ii) of Section 
265(b)(3) of the Code.  Any amount of the Bonds in excess of the amount of the Refunded Bonds, determined in 
accordance with Section 265(b)(3) of the Code (the Designated Amount), is hereby designated as “qualified tax exempt 
obligations” for purposes of Section 265(b)(3) of the Code.  In that connection, the Board and the School District hereby 
represent and covenant that they, together with all their subordinate entities or entities that issue obligations on behalf of 
the Board or the District, or on behalf of which the Board or the District issues obligations, in or during the calendar 
year in which the Bonds are issued, (i) have not issued and will not issue tax exempt obligations designated as “qualified 
tax exempt obligations” for purposes of Section 265(b)(3) of the Code (including the Designated Amount of the Bonds, 
in an aggregate amount in excess of $10,000,000, and (ii) have not issued, do not reasonably anticipate issuing, and will 
not issue, tax exempt obligations (including the Designated Amount of the Bonds, but excluding obligations, other than 
qualified 501(c)(3) bonds as defined in Section 145 of the Code, that are private activity bonds as defined in Section 141 
of the Code and excluding refunding obligations that are not advance refunding obligations as defined in Section 
149(d)(5) of the Code) in an aggregate amount exceeding $10,000,000, unless the Board and the District first obtain a 
written opinion of nationally recognized bond counsel that such designation or issuance, as applicable, will not adversely 
affect the status of the Bonds as “qualified tax exempt obligations”.  Further, the Board and the School District represent 
and covenant that, during any time or in any manner as might affect the status of the Bonds as “qualified tax exempt 
obligations”, neither the Board nor the School District has formed or participated in the formation of, or benefited from 
or availed itself of, any entity in order to avoid the purposes of subparagraph (C) or (D) of Section 265(b)(3) of the 
Code, and will not form, participate in the formation of, or benefit from or avail itself of, any such entity.  The Board and 
the School District further represent that the Bonds are not being issued as part of a direct or indirect composite issue 
that combines issues or lots of tax exempt obligations of different issuers. 
 
 The Treasurer of this Board, as fiscal officer, or any other officer of the Board or the School District having 
responsibility for the issuance of the Bonds is hereby authorized (a) to make or effect any election, selection, 
designation, choice, consent, approval or waiver on behalf of the Board or the District with respect to the Bonds as the 
Board or the District is permitted or required to make or give under the federal income tax laws, including, without 
limitation, any of the elections available under Section 148 of the Code, for the purpose of assuring, enhancing or 
protecting the favorable tax treatment or status of the Bonds or interest thereon or assisting compliance with 
requirements for that purpose, reducing the burden or expense of such compliance, reducing the rebate amount or 
payments or penalties, or making payments of special amounts in lieu of making computations to determine, or paying, 
excess earnings as rebate, or obviating those amounts or payments, as determined by that officer, which action shall be 
in writing and signed by the officer, (b) to take any and all other actions, make or obtain calculations, make payments, 
and make or give reports, covenants and certifications of and on behalf of the Board or the District, as may be 
appropriate to assure the exclusion of interest from gross income and the intended tax status of the Bonds, and (c) to give 
one or more appropriate certificates of the Board or the District, for inclusion in the transcript of proceedings for the 
Bonds, setting forth the reasonable expectations of the Board and the District regarding the amount and use of all the 
proceeds of the Bonds, the facts, circumstances and estimates on which they are based, and other facts and 
circumstances relevant to the tax treatment or status of the Bonds and interest thereon. 
 
 Each covenant made in this Section with respect to the Bonds is also made with respect to all issues any portion 
of the debt service on which is paid from proceeds of the Bonds (and, if different, the original issue and any refunding 
issues in a series of refundings), to the extent such compliance is necessary to assure exclusion of interest on the Bonds 
from gross income for federal income tax purposes, and the officers identified above are authorized to take actions with 
respect to those issues as they are authorized in this Section to take with respect to the Bonds. 
 
 Section 13.  Certification and Delivery of Resolution and Certificate of Award and Notice of Defeasance.  The 
Treasurer of this Board is directed to deliver to the County Auditors of Geauga and Trumbull Counties (i) a certified 
copy of this resolution and a signed copy of the Certificate of Award as soon as each is available and (ii) promptly after 
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the Closing Date, a certificate to the effect that, in accordance with Section 133.34 of the Revised Code, the Refunded 
Bonds are no longer considered to be outstanding.  
 
 Section 14.  Retention of Bond Counsel.  The legal services of Squire Patton Boggs (US) LLP, as bond 
counsel, be and are hereby retained.  The legal services shall be in the nature of legal advice and recommendations as to 
the documents and the proceedings in connection with the issuance and sale of the Bonds and the refunding and 
defeasance of the Refunded Bonds and the rendering of the necessary legal opinions upon the delivery of the Bonds, all 
as set forth in the form of engagement letter, dated September 27, 2017, now on file with the Treasurer of this Board.  In 
rendering those legal services, as an independent contractor and in an attorney-client relationship, that firm shall not 
exercise any administrative discretion on behalf of the School District in the formulation of public policy, expenditure of 
public funds, enforcement of laws, rules and regulations of the State, the School District or any other political 
subdivision, or the execution of public trusts.  That firm shall be paid just and reasonable compensation for those legal 
services and shall be reimbursed for the actual out-of-pocket expenses it incurs in rendering those legal services and in 
paying other financing costs in connection with the Bonds at the direction of the School District.  The Treasurer is 
authorized and directed to sign and deliver the engagement letter, and, to the extent they are not paid by the Purchaser in 
accordance with its agreement to purchase the Bonds, to make appropriate certification as to the availability of funds for 
those fees and any reimbursement and to issue an appropriate order for their timely payment as written statements are 
submitted by that firm. 
 
 Section 15.  Retention of Placement Agent.  Robert W. Baird & Co. Incorporated is appointed to provide 
services as Placement Agent in connection with the identification of an appropriate purchaser for the Bonds as set forth 
in the form of engagement letter, dated September 27, 2017, now on file with the Treasurer of this Board.  To the extent 
they are not paid by the Purchaser in accordance with its agreement to purchase the Bonds, the Treasurer is authorized 
and directed to make appropriate certification as to the availability of funds for the fees for services rendered, and for 
reimbursement of expenses incurred, by the Placement Agent in accordance with the engagement letter and to issue an 
appropriate order for their timely payment as written statements are submitted by that firm. 
 
 Section 16. Satisfaction of Conditions for Bond Issuance.  This Board determines that all acts and 
conditions necessary to be performed by the Board or the School District or to have been met precedent to and in the 
issuing of the Bonds in order to make them legal, valid and binding general obligations of the Cardinal Local School 
District have been performed and have been met, or will at the time of delivery of the Bonds have been performed and 
have been met, in regular and due form as required by law; that the full faith and credit and general property taxing 
power (as described in Section 11) of the School District are pledged for the timely payment of the debt charges on the 
Bonds; and that no statutory or constitutional limitation of indebtedness or taxation will have been exceeded in the 
issuance of the Bonds. 
 
 Section 17.  Compliance with Open Meeting Requirements.  This Board finds and determines that all formal 
actions of this Board and of any of its committees concerning and relating to the adoption of this resolution were taken, 
and that all deliberations of this Board and of any of its committees that resulted in those formal actions were held, in 
meetings open to the public in compliance with the law. 
 
 Section 18.  Effective Date.  This resolution shall be in full force and effect immediately upon its adoption. 

 
Roll call vote: 
Katie Thomas, aye     Ken Klima, aye   Wendy Anderson, aye,     Barb Rayburn, aye   Linda Smallwood, aye      
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Adjournment: 
 
Mrs. Thomas moved and Mrs. Rayburn seconded a motion to adjourn the meeting. 
 
 Meeting adjourned at 7:10 P.M. 
 
Roll call vote: unanimous yes. 
 
 
 
 
 
 
 
 
 
______________________________________   _____________________________________ 
                 Kenneth Klima, President                                             Merry Lou Knuckles, Treasurer 


	“Placement Agent” means Robert W. Baird & Co. Incorporated.
	“Purchaser” means the purchaser of the Bonds designated by the President and Treasurer of this Board in the Certificate of Award.
	“Series 2006 Bonds” means the School District’s $7,484,980.10 School Improvement Refunding Bonds, Series 2006, dated as of June 8, 2006, issued pursuant to the Series 2006 Bond Legislation.
	“Placement Agent” means Robert W. Baird & Co. Incorporated.
	“Purchaser” means the purchaser of the Bonds designated by the President and Treasurer of this Board in the Certificate of Award.
	“Series 2006 Bonds” means the School District’s $7,484,980.10 School Improvement Refunding Bonds, Series 2006, dated as of June 8, 2006, issued pursuant to the Series 2006 Bond Legislation.

