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The state of the economy 
 

 Growth forecasts revised down markedly for next three years 

 Growth forecast to be 2% in 2016, down from 2.4% in November's Autumn Statement 

 GDP predicted to grow 2.2% and 2.1% in 2017 and 2018, down from 2.4% and 2.5% forecast four 
months ago 

 Outlook for global economy is "materially weaker" and UK "not immune" to slowdown elsewhere 

 The UK will still grow faster than any other major Western economy 

 Inflation forecast to be 0.7% for 2016, rising to 1.6% next year 
 
Public borrowing/deficit/spending 
 

 Debt targets to be missed. Forecast debt as a share of GDP revised up in each of the next five years 
to 82.6% in 2016-17 and 81.3%, 79.9%, 77.2%, 74.7% in subsequent years 

 Annual borrowing in 2015-6 forecast to be £72.2bn, £1.3bn lower than forecast in November 

 But borrowing forecasts revised up to £55.5bn (+£5.6bn), £38.8bn (+£14bn) and £21.4bn (+16.8bn) 
in 2016-7, 2017-8 and 2018-9 respectively 

 The deficit as a share of GDP is projected to fall to 2.9% in 2016-17, 1.9% in 2017-18 and 1% in 2018-
19 

 Spending as a share of GDP to fall to 36.9% by 2020 
 
Business 
 

 Headline rate of corporation tax - currently 20% - to fall to 17% by 2020 

 Anti-tax avoidance and evasion measures to raise £12bn by 2020 

 Annual threshold for small business tax relief to be raised from £6,000 to a maximum of £15,000, 
exempting thousands of firms 

 Supplementary charge for oil and gas producers to be halved from 20% to 10% 

 Petroleum revenue tax to be "effectively abolished" 

 £9bn to be raised by closing corporate tax loopholes and tax minimisation schemes 

 Commercial stamp duty 0% rate on purchases up to £150,000, 2% on next £100,000 and 5% top rate 
above £250,000. New 2% rate for high-value leases with net present value over £5m 

 
Health and education 
 

 A new sugar tax on the soft drinks industry to be introduced in two years' time, raising £520m a year 
to be spent on doubling funding for primary school sport 

 Pure fruit juice and milk-based drinks to be excluded 

 Secondary schools in England to bid for new funding for extra activities like sport and art 

 Plan for all schools in England to become academies by 2022 

 £500m to ensure "fair funding" formula for schools in England 

 Libor funds to be spent on children's hospital services, specifically in Manchester, Sheffield, 
Birmingham and Southampton 

 
Personal taxation 
 

 The threshold at which people pay 40% tax will rise from £42,385 to £45,000 in April 2017 

 Tax-free personal allowance to rise to £11,500 in April 2017 

 Capital Gains Tax to be cut from 28% to 20%, and from 18% to 10% for basic-rate taxpayers 

 0.5% rise in insurance premium tax 
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 Class 2 National Insurance contributions abolished, which the government says gives a tax cut of 
more than £130 to three million self-employed workers from 2018 

 
Pensions and savings 
 

 Annual Isa limit to rise from £15,000 to £20,000 

 New "lifetime" Isa for the under-40s, with government putting in £1 for every £4 saved 

 People will be able to save up to £4,000 a year until they turn 50 

 New state-backed savings scheme for low-paid workers, worth up to £1,200 over four years 
 
Housing/infrastructure/transport/regions/energy/culture 
 

 Powers of criminal justice to be devolved to Greater Manchester 

 New rail lines to get green light, including Crossrail 2 in London and the HS3 link between 
Manchester and Leeds 

 More than £230m earmarked for road improvements in the north of England, including upgrades to 
M62 

 £700m for flood defences schemes 

 Tolls on Severn River crossings to be halved by 2018 

 In Scotland, Libor bank fines to pay for community facilities in Helensburgh and for naval personnel 
at Faslane 

 New elected mayors for cities and towns in southern England 
 

Specific beer and pub industry measures 

Excise duties 
 

 Pubs play an important role in their local communities. The British Beer and Pub Association report 
that beer duty rate changes since Budget 2013 have helped support both pubs and over 19,000 jobs. 
To continue this support, the duty rates on beer will be frozen in cash terms this year. 

 The Scotch whisky industry is a great British success story. Exports are worth around 
£4 billion a year making up around a fifth of UK food and drink exports. To continue to support the 
Scotch whisky industry, the duty rate on spirits will be frozen this year. 
The duty rates on most ciders will also be frozen this year in recognition of the important 
role cider makers play in rural communities. Other alcohol duty rates will rise by inflation. Beer and 
wine duties will continue to be broadly similar. 

 The government is publishing a new alcohol strategy, setting out its ambition to modernise the 
alcohol taxes to tackle fraud and reduce burdens on alcohol businesses. Consultations on reform of 
procedures for the collection of alcohol duty, and on the feasibility and impacts of specific anti-fraud 
measures will follow in 2016. 

 Tobacco – As announced at Budget 2014, duty rates on all tobacco products will increase by 2% 
above RPI inflation. Duty on hand-rolling tobacco will also increase by an additional 3%, to 5% above 
RPI. These changes will come into effect from 6pm on 16 March 2016. 

 Minimum Excise Tax – Following the earlier consultation, the government will introduce a Minimum 
Excise Tax on cigarettes. 

 The main rate of fuel duty for petrol and diesel will remain frozen at 57.95 pence per litre in 2016-
2017. 
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Business rates 
 

 Indexation – The government will change the annual uprating of business rates in England from the 
Retail Prices Index to the main measure of inflation, currently the Consumer Price Index, from 1 April 
2020. 

 Small Business Rate Relief (SBRR): doubling – The government will permanently double SBRR in 
England from 1 April 2017. 

 Small Business Rate Relief: thresholds – The government will raise the SBRR threshold in England to 
rateable values of up to £12,000 tapering to £15,000 from 1 April 2017. 

 Business rates: standard multiplier – The government will raise the threshold at 

 which business rates bills in England are calculated using the standard multiplier to properties with 
rateable values of £51,000 and above from 1 April 2017. 

 Business rates: long-term review – The government will publish a summary of the responses 
received as part of the long-term review of business rates in England in March 2016. 

 Business rates: modernisation – The government will work with local authorities in England to 
standardise business rates bills by 1 April 2017, ensure that all ratepayers can receive bills and make 
payments online by 1 April 2017 and ensure that all local authority billing and collection systems link 
with HMRC digital tax accounts by 2022. 

 Business rates: valuation reform – The government will aim to introduce more frequent (at least 3 
yearly) revaluations of properties in England for business rates purposes and will publish a discussion 
paper in March 2016 outlining options to deliver this. 

 
Energy efficiency measures 

 Close the CRC following the 2018-19 compliance year, with no purchase of allowances required to 
cover emissions for energy supplied from April 2019 

 Increase main rates of CCL from April 2019, to recoup revenue lost from abolishing the CRC, in a 
fiscally-neutral reform, and encourage energy efficiency amongst CCL paying businesses 

 Increase the CCL discount available to CCA participants from April 2019 to ensure they pay no more 
than an RPI level increase 

 Rebalance CCL rates for different fuel types to reflect the fuel mix used in electricity generation and 
move to an electricity:gas ratio of 2.5:1 from April 2019. In the longer term the government intends 
to rebalance further, reaching a ratio of 1:1 by 2025 

 Consult later in 2016 on a simplified energy and carbon reporting framework for introduction by 
April 2019 

 Retain existing eligibility criteria for CCA schemes until at least 2023, with a target review, to include 
a review of the buy-out price for periods 3 and 4, starting in 2016 

 
Soft drinks levy 

 

 Budget 2016 announces a new soft drinks industry levy targeted at producers and importers of soft 
drinks that contain added sugar. The levy will be designed to encourage companies to reformulate 
by reducing the amount of added sugar in the drinks they sell, moving consumers towards lower 
sugar alternatives, and reducing portion sizes. 

 The government will introduce a new soft drinks industry levy to be paid by producers and importers 
of soft drinks that contain added sugar. The levy will be charged on volumes according to total sugar 
content, with a main rate charge for drink above 5 grams of sugar per 100 millilitres and a higher 
rate for drinks with more than 8 grams of sugar per 100 millilitres. There will be an exclusion for 
small operators, and we will consult on the details over the summer, for legislation in Finance Bill 
2017 and implementation from April 2018 onwards. 
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 Under this levy, if producers change their behaviour, they will pay less tax. The levy is expected to 
raise £520 million in the first year. The OBR expect that this number will fall over time as the total 
consumption of soft drinks in scope of the levy drops, in part as a result of producers changing their 
behaviour and helping consumers to make healthier choices. 

 In England, revenue from the soft drinks industry levy will be used to invest in schools’ sports 
funding 

 
Apprenticeships 

 

 As announced at Autumn Statement and Spending Review 2015, the government will introduce the 
apprenticeship levy in April 2017. It will be set at a rate of 0.5% of an employer’s paybill and will be 
paid through PAYE. Each employer will receive an allowance of £15,000 to offset against their levy 
payment. This means the levy will only be paid on any paybill in excess of £3 million. The 
government will apply a 10% top-up to monthly funds entering apprenticeship levy payers’ digital 
accounts in England from April 2017. 

 The government is committed to increasing the quality and quantity of apprenticeships, and will 
deliver 3 million apprenticeship starts by 2020. As announced at the Autumn Statement 2015, an 
apprenticeship levy will be introduced in April 2017, and employers that are committed to training 
will be able to get out more than they put in. 

 From April 2017, employers will receive a 10% top-up to their monthly levy contributions in England 
and this will be available for them to spend on apprenticeship training through their digital account. 
The government will set out further details on the operating model in April and draft funding rates 
will be published in June. 

 
Recycling targets 

 

 The government will legislate later in 2016 to reduce statutory plastic packaging recycling targets for 
2016 and 2017, to reduce the burden on business. The government will also set new recycling 
targets for glass and plastic packaging for 2018, 2019 and 2020. For plastic, the existing target will be 
reduced to 49% for 2016 and then increased by 2% each year to 2020, to 57%. For glass, the existing 
target of 77% will be maintained until 2017 and then increased by 1% each year to 2020, to 80% 

 
Commercial stamp duty 

 

 The government will change the calculation of SDLT on freehold and leasehold premium non-
residential transactions so the rates apply to the portion of the purchase price within each band. The 
government will also amend the rates and thresholds so that the portion of the transaction value up 
to £150,000 is charged at a rate of 0%, the portion between £150,001 and £250,000 is charged at a 
rate of 2%, and the portion over £250,000 is charged at a rate of 5%. SDLT on non-residential 
leasehold rent transactions, where the rates already apply to the portion of the purchase price 
within each band, will be reformed to include a new 2% rate for leasehold transactions with a Net 
Present Value over £5 million. These changes will take effect on and after 17 March 2016. 

 
Insurance premium tax 

 

 Insurance premium tax will increase by 0.5%, but the funds raised will be hypothecated and used for 
flood defences 

 


