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THIS IS WHERE COPYRIGHT COMES IN. 
All those videos on YouTube: Charlie Bit Me 
http://www.youtube.com/watch?v=_OBlgSz8sSM; 
Dramatic Gopher http://www.youtube.com/
watch?v=8lXdyD2Yzls; Epic Rap Battles of History 
http://www.youtube.com/user/ERB; the music vid-
eo for “Smells Like Teen Spirit” http://www.you-
tube.com/watch?v=hTWKbfoikeg; A cross-dresser 
singing about Shoes http://www.youtube.com/
watch?v=wCF3ywukQYA; and just about anything 
else you can think of http://www.youtube.com/
watch?v=DIeMxyh0HWk – were created by all 
of us, not YouTube. 

The moment we created those videos they were 
copyright protected. This means we, and only we, 
get to say how our video can or cannot be used 
and by whom. If anyone else wants to use our 
video, he or she is legally required to get 
a license from us. This includes YouTube.

When we agree to YouTube’s Terms & Conditions 
and upload a video, we are granting them the 
needed license to show our video. However, this 
does not allow YouTube to make ad money off 
of our videos. In order it to do that, it needs 
to provide us with further incentive.

To get us to grant it the right to monetize our 
videos, YouTube created a way for anyone to up-
load a video and share in the ad money by becom-
ing a “YouTube Partner” http://www.youtube.com/
yt/creators/partner.html . 

However, for one reason or another, most people 
who upload videos to YouTube don’t allow You-
Tube to monetize them. Instead, they upload a 
video of an angry cat jumping onto their mother in-
law to have the entire family, and billions of strang-
ers, watch and laugh. Simple enough.

However, here’s where it gets more complicat-
ed. What happens if the video with the angry 
cat jumping on the mother in-law has the song 
“Subdivisions” by Rush http://www.youtube.com/
watch?v=Lu9Ycq64Gy4 in the background? 

With the addition of music, the video that previous-
ly had one copyright (the one for the video), now 
has two more. 
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WHY DOES YOUTUBE HAVE 
TO PAY YOU WHEN IT MAKES 
MONEY ON YOUR VIDEOS?
YouTube’s numbers and statistics are mind-blowing. 
According to their site, YouTube is gaining more 
than 800-million unique user visits each month. 
That’s more than 26-million a day, 1.1-million an 
hour, 18,000 a minute and 309 every single second.

In 2011, these YouTube viewers had more than 
1-trillion views – about 140 views for each person 
on the planet. Every month, these viewers 
watched more than 4-billion hours of video.

And these viewers have plenty to watch. Every minute 
of every day, there are more than 72 hours of video 
uploaded to YouTube. For those wondering, 
that’s 1.2 hours of video uploaded every second.

Not only are all of these head-hurting numbers 
continuing to go way up, but it’s important to  
note that many of these videos are a band’s official 
music video or someone else’s video that has music 
in it. The importance of this point will come to 
light in a moment.

There’s no doubt YouTube has the users, but seeing as 
Google bought YouTube in 2006 for US$1.65 billion 
dollars, it must have had a plan to make a lot of 
money from people watching videos.

IT DID: ADVERTISING.
The plan seems to be working. In 2012, YouTube is on 
track to make more than US$3-billion in Gross revenue 
from advertising.

The important question to ask is, Does YouTube share 
any of this ad money with the people who created and 
uploaded the videos? The answer is YES, but the more 
interesting question may be WHY. After all, YouTube is 
not going to give away any of its $3,000,000,000+ in 
ad revenue without a reason.
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http://www.youtube.com/t/press_statistics
http://www.msnbc.msn.com/id/15196982/ns/business-us_business/t/google-buys-youtube-billion/#.UJv7-bS2fNB
http://www.msnbc.msn.com/id/15196982/ns/business-us_business/t/google-buys-youtube-billion/#.UJv7-bS2fNB
http://allthingsd.com/20120621/youtubes-gigantic-year-is-already-here-citi-says/
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THIS IS WHERE 
COPYRIGHT COMES IN. 
All those videos on YouTube: Charlie Bit Me; 
Dramatic Gopher; Epic Rap Battles of History; 
the music video for “Smells Like Teen Spirit”; 
A cross-dresser singing about Shoes; and  
just about anything else you can think of - 
were created by all of us, not YouTube.

The moment we created those videos they were copy-
right protected. This means we, and only we, get to say 
how our video can or cannot be used and by whom.  
If anyone else wants to use our video, he or she is  
legally required to get a license from us.  
This includes YouTube.

When we agree to YouTube’s Terms & Conditions  
and upload a video, we are granting them the needed 
license to show our video. However, this does not allow 
YouTube to make ad money off of our videos. In order it 
to do that, it needs to provide us with further incentive.

To get us to grant it the right to monetize our videos,  
YouTube created a way for anyone to upload a video and 
share in the ad money by becoming a “YouTube Partner”.

However, for one reason or another, most people  
who upload videos to YouTube don’t allow YouTube 
to monetize them. Instead, they upload a video of an 
angry cat jumping onto their mother in-law to have 
the entire family, and billions of strangers, watch and 
laugh. Simple enough.However, here’s where it gets 
more complicated. What happens if the video with the  
angry cat jumping on the mother in-law has the song  
“Subdivisions“ by Rush in the background? 

With the addition of music, the video that  
previously had one copyright (the one for  
the video), now has two more. 
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LET US EXPLAIN.
When a song is made “tangible” (meaning it gets 
written down or recorded) it gets two copyrights.

One copyright is granted to the entity that “owns”  
the recording of the song. The recording is called the 
“Master” and is traditionally owned by a record label. 
The copyright for the Master is represented by a  
symbol of a “P” in a circle – it looks like this: . It stands  
for “Phonogram.” And, yes, if you record a song, you 
control the Master. You are your own “record label.”

The other copyright that gets granted when a song  
is made tangible is for the entity that “owns” the lyrics 
and melody to the song. The lyrics and melody are 
called a “Composition.” The Songwriter(s) own the 
“Composition. The copyright for the “Composition”  
is represented by a symbol of a “C” in a circle –  
it looks like this: ©. It stands for copyright.
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It is possible for a songwriter to do a deal with an entity 
called a Music Publisher. In these deals, the songwriter 
engages the Music Publisher to collect money, issue  
licenses and get others to use their songs by assigning 
control of their copyright – the © – to the music  
publisher. If a songwriter has not done a deal with  
a music publisher then the songwriter is also the  
music publisher. And yes, you can self-write and  
self-record a song and control both the © and the  . 
If someone else records your song, you would 
only control the © but not the .
 
It takes a moment to get your head around  
this concept but it is vital to understand.
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TO HELP, HERE’S 
AN EXAMPLE.
Sony Records contracts Céline Dion to sing a song  
written by Stephan Moccio and Aldo Nova called,  
“A New Day Has Come.” 

When they are finished recording, Sony Records owns 
the Master, the  – the recording of Céline Dion singing 
Stephan Moccio and Aldo Nova song – BUT Stephan 
Moccio and Aldo Nova (or, if they did a Music  
Publishing deal, their Music Publishing company),  
owns the “Composition,” the © – they lyrics and  
melody to the song.

Every single piece of recorded music has both a © and 
a  copyright. The two are joined at the hip but require 
different licenses from, and different royalty payments 
to the entity or person that controls them. It is possible 
to get a license for one of the rights, but not the other, 
making things confusing or just stopping things cold in 
their tracks.
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AND HERE’S 
ANOTHER.
Now lets get back to that YouTube video of the 
angry cat with the Rush song “Subdivisions” in the 
background. By adding the song into the video, 
the video now actually has three copyrights in it:
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One for the video 
itself controlled by 
the person who 
made the video.

One for the entity that 
controls the recording 
of the song “Subdivisions,” 
the , – in this case Rush’s 
record label Mercury 
Records.

One for the person(s) or 
entity that controls the 
lyrics and melody (the 
“Composition”), the ©.
In this case, the Rush 
members all wrote the 
song and own it.



YOUR RIGHTS TO KNOW7

BUT HOW DOES YOUTUBE
MAKE ANY MONEY?
In order for YouTube to make advertising money  
off of the angry cat video that has the Mercury  
Records-owned recording of the Geddy Lee,  
Alex Lifeson and Neil Peart song “Subdivisions”  
in it, YouTube needs licenses from:

•  The person who made the video. 

•  The record label that controls the recording  
    (aka Master) of the song – the .

•  The person/entity that controls the lyrics and  
    melody (aka Composition) – the ©.

If one of the three refuses to give YouTube a  
license, then no one (including YouTube) can  
make any ad money off of the views. In addition, 
YouTube can be notified by any one of the three 
copyright holders to remove the video from  
YouTube.

However, if all three of them agree to give YouTube 
the appropriate license to use their copyright, then 
ads can appear around the video and all three of 
them get to share in YouTube ad money.
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BUT HOW CAN MY VIDEO 
EARN MONEY?
The same concept applies to a band’s own official music 
video. For example, assume you’re in band and you 
write and record a song called “Million Dollar Views.” 
You then shoot a music video for that song and upload 
it to YouTube. If you:
 
(1) own the recording of the song, the , 

(2) you wrote the song and control it, the ©, 

(3) you own the rights to the actual video itself     
    (which you do as you filmed it on your iPhone) 

then you represent all of the rights to become a  
YouTube partner, giving them the green light to put 
ads around your video in return for giving you back 
some of the money.

It’s vital to understand these copyrights, as they are the 
basis for artists, songwriters, music publishers and other 
artistic “creators” to make informed decisions, make 
money and pursue their passions on your own terms. 
Without these rights (laws), anyone could just take an 
artist’s work and use it whenever they like and however 
the like. 

Remember, these are YOUR rights, and you can do with 
them as you wish, either enforce them vigorously or 
waive them. The decision is yours.

The point is, there are rules and laws in place for you 
to use as you deem appropriate. This is your music 
and your career. With this information at your finger-
tips it should help you make the best decisions to 
pursue your goals.

http://www.youtube.com/yt/creators/partner.html



