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Tapored V., Schiavoni, Esq.
O’Melveny & Myers LLP
152 East 53™ Street

New York, NY 10022-4611

Re: Princeton Economies Jnsfifuie
Dzar Tenc:

I am responding to your Istter faxed to our office this moraing. Apparently. there s
some miscommunication. A fier the conclusion of yesterday’s meoting, my ciicnt, af the :
request of S:am, fumished a letter to Mr. Cohen, a copy of which is attached. As we
discussod with Stam, it would make no sense for me to speak to Martin Armstrong. Sr. It
was cloar from my cliont’s intorviows, in which Stam waa preaent, that some of thc aascts.
which may be of value, would egsentielly be velueless without the cooperation of Martn
Armstrong. Sr., due to his control of the source code and his knowledge of the busiress
and lts customers. Key io that cooperation is to establish a relationship of trust and
confidence between Martin Armstrong and the people at Weiss Research.

Under the procedures at the MCC, since Martin Weiss-is-not a-tawyer:- t-would
take # number of days for clearance, We tentatively scheduled with your office a mecting

I =" B =" 7 5§ &7/ VoA, o = ARl o E 0. 55 S s HIVY St e A a0 SRS s SERE RS S




W Schiuvoni
November J, 2000

Page2

of Martin Weisa and/or Lorry Fdalpon, ana nf hia vinae r‘rﬁmdphfu with Martin ‘\ﬂﬂ stronys

Sr. at-the MOC, Your fm isto furnizh tho npplnprmtn roqueat information to Dominigue

Rhes at the MC. Martin Woiss’s SSN is 090-40-8409: Larry Edelson’s SSN is 049-30-

3303, As ] expluined (o Stam, | wil! be out of the countey on thal date und, il approplisie.

Darren Ofuink of my office will be present.

Tho establishment of a relationstip of trost and confideuce §s also nevessury su that
my client can work out an appropriate written srrangement with Martin Armstrong, Sr.
for his cooperation snd, if appropriate, payment for specificd services. It is my cliest’s
goal, which I belicve is consistent with the best interests of the employecs of PEIL, the

customers of PE and the investing public that this busincaa be rebuilt legally and

cthically.

Mr. Weiss is confident that ha wil] ha ahla ta warlc out an apprapreista ngrocment
with Martin Armatrong, Sr. As | am sure you are sware, the relationship between the
Receiver, and Mr. Armstrong is nol harmonious. By the very naturc of the rolationship. it
is probable [hat there will always be tension. A fortiofi, communicating with Mr.
Armstrong, Sr., In an attempt to gain his trust and confidence with an attorncy tor the
Recwiver prosent during sll cunyersutions is not conducive to establishing the apprapuiare
relationship. The important thing from the Recsiver’s point of view is that full digelosuro
be made with respcct to any direet or indirect financial arrangements that Weiss has with
nny mamher of the Armatremp f'nmdy,

~Acvordiogty; | respectfilly suggesiiial o wwoliug schedoial fur November 10,

2000 has « better chance of being productive if neither your firm nor anyone from our
firm {a present. so that the parties can freely communicate und try to hammer out an

wevvplubie myrennent ATy Suctrsgremneat would disctore Uie ot aftaiigstoent benween

Weiss and any member of thc Armstrong family and be filed as an exhibit to the Jicensing
agreement to be apprt:vcd by the court.

Alsg, slthough wo have not discusscd this, | think it would be appropriate for our
cliont to communicate with Martin Armstrong, Jr. by e-mail, without furnishing ‘
simultaneous copics to the Reaeiver, or his counsel. My client will maintain copies of all
¢-mails for later review, if deemed necded by the Receiver and/or authorized by the court.
In this way, cach party csan come to the November 10 mecting knowing what iteme, if
any, nced 1o be resolved, cspecially since it is in the Reoeiver's interest not to keep the
company operating much lenger because of the operating losscs, notwithstanding the fact
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she s . A, et ssmeye Avvlemramsdad Ammars

oo mee MM Waise (2 stil] highly confident that be can estubligh the trust and confidenay of
M7r. Armostrong and that on approprinte Loonsing artuageient Cill D¢ Worked aut wiin tng
Receiver snd the other interested patties. In that connection, my client is preparing o
shoaklint af rarmin tama for dinounnion with the Reusiver omd hic couvnrel in advance ol
the Movaember 1D mecoting with mr, ,“.r,-nut:-oﬁg Er. to fanilitntn the proposrt. | hopn o hove
that list by tomorrow. I

I

Yery truly yours,

CiHrebin01
Enclosure (Weiss letter to Cohen)
<l Murtin Weiss
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RE: Princeton re: license stipulation
1/2/01 8:54:25 PM Eastern Standard Time
TSchiavoni@OMM. com (Schiavoni, Tancred)

part?u@ack-com-{Mart2u@aol:-com)
Schiavoni@OMM.com (Schiavoni, Tancred)

o that there is no misunderstanding, we are going to ask the Court
et that any compensation payable to Armstrong, Sr. by Weiss be
#sited into a frozen escrow account pending a determination of title and
lance relevant portions of the PI. In part, we are doing this because
iong Sr. has refused to tum over the uncompiled source code for the
! that is being licensed. Without the uncompiled source code, no one
gcan repair the model other than Ammstrong. Accordingly, it locks like
gstrong structured the "consulting” agreement to benefit Indirectly from a
forate asset that he has withheld. Among other things, we are are

erned about leaving him in a position to constantly biackmail Weiss who
have no other choice but to turn to Amstrong to maintain the software
g as it remains missing.

‘ We will not interfer with Armstrang, Jr.'s compensation since it
pars at this point to be tied to senices rendered,

rginal Message—

: Mart2u@aol.com [mailto:Mart2u@aol.com]
gi: Tuesday, January 02, 2001 8:44 PM

¥ TSchiavoni@omm.com; BVK411@acl.com
SStamoulis@omm.com

bect: Re: Princeton re: license stipulation

E

3kn on seeing Marty Jr. tomarow
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