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Disclaimer: Futures, Options, and Currency trading all have large potential rewards, but also large potential risk. You must be aware of
the risks and be willing to accept them in order to invest in these complex markets. Don’t trade with money you can’t afford to lose and
NEVER trade anything blindly. You must strive to understand the markets and to act upon your conviction when well researched. This is
neither a solicitation nor an offer to Buy/Sell futures, options, or currencies. No representation is being made that any account will or is
likely to achieve profits or losses. Indeed, events can materialize rapidly and thus past performance of any trading system or
methodology is not necessarily indicative of future results particularly when you understand we are going through an economic evolution
process and that includes the rise and fall of various governments globally on an economic basis.
CFTC Rule 4.41 – Any simulated or hypothetical performance results have certain inherent limitations. While prices may appear within
a given trading range, there is no guarantee that there will be enough liquidity (volume) to ensure that such trades could be actually
executed. Hypothetical results thus can differ greatly from actual performance records, and do not represent actual trading since such
trades have not actually been executed, these results may have under-or over-compensated for the impact, if any, of certain market
factors, such as lack of liquidity. Simulated or hypothetical trading programs in general are also subject to the fact that they are designed
with the benefit of hindsight and back testing. Such representations in theory could be altered by Acts of God or Sovereign Debt
Defaults.
It should not be assumed that the methods, techniques, or indicators presented in this publication will be profitable or that they will not
result in losses since this cannot be a full representation of all considerations and the evolution of economic and market development..
Past results of any individual or trading strategy published are not indicative of future returns since all things cannot be considered for
discussion purposes. In addition, the indicators, strategies, columns, articles and discussions (collectively, the “Information”) are
provided for informational and educational purposes only and should not be construed as investment advice or a solicitation for money to
manage since money management is not conducted. Therefore, by no means is this publication to be construed as a solicitation of any
order to buy or sell. Accordingly, you should not rely solely on the Information in making any investment. Rather, you should use the
Information only as a starting point for doing additional independent research in order to allow you to form your own opinion regarding
investments. You should always check with your licensed financial advisor and tax advisor to determine the suitability of any such
investment.
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The 13 Year Curse
lot of buildings will not have a 13th floor for that number has often been associated
with bad luck. In Markets, 13 years has often been a tumulus event and 2012 appears
to be taking the hard way rather than the neat orderly course through history. 2012 is
the 13th Year Up in the metals from the 1999 low in gold. Because of gold’s antiestablishment status, it is at least one of the investment segments that will attract
some capital while others will prefer collectables, real estate, or equities. Even when
we look at the Dow Jones expressed in British pounds for the Roaring 20’s, we still have the 26 year rally
from the Rich Man’s Panic of 1903, with the World War I low of 1915 providing the market for the 13
year rally on a closing basis. Even when we look at silver, 2012 is 26 years from the 1986 low whereas
the 2017 target is indeed 26 years from the lowest low in 1991. Then we have 2013 being 26 years from
the 1987 Crash. At the very least, we certainly are faced with very difficult times just ahead.

Often these rallies are within the 8.6 year
frequency or within the 26 year frequency (3 x 8.6
= 25.8). These tend to unfold in all markets. These
are universal frequencies rather than the
individual frequency contained within each
market. We can see this frequency even in corn. A
closer look shows the 7 year bull market trading
frequency within the 13 year operating on a

closing basis. Then there is the 13 year frequency
governing also the decline on a closing basis. Also
illustrated here is corn expressed in British pounds.
Once again we still see the 13 year rally expressed
clearer on an intraday basis. Looking at things
globally always helps to clarify trends.

It does not matter what market we look at, everything fits like a jigsaw puzzle on a global scale. Here is
silver on an annual basis 1893-1932. This was the major bull market into 1919 that was a 17.2 year rally,
but the 13 year frequency produced
a double low. The decline was a 13
year cycle that fit perfectly with the
Great Depression low in 1932 made
by the Dow Jones Industrials.
There is far more complexity than
most
even
consider.
The
fundamentalists harp on the same
relationships and they are just
scratching the surface. Nobody is
capable to keeping track of every
real fundamental on a global scale
and weigh them in their mind to
come out with a consistent forecast.
The stock market has rallied with
higher interest rates and declined
with lower rates. Metals declined
for 19 years with the same
fundamentals of a fiat currency.
Nothing is ever just a single
relationship. There is far more
dynamic interaction going on that is
monumental in constructing the
future.
The biggest danger we have at this
time is a major high forming in 2012
on this 13 Year turning point. That
could lead to a sharp correction
with a final rally to new highs on the
17.2 year target out in 2017. This
type of patter would be extremely
violent and would tend to wide out
a lot of long positions after sucking
them in at the top. We also have to watch for the market manipulators who would love to goose the
market up to create the slam dunk as previous in 1980.

We are by no means on a course to record highs on a confirmed basis just yet. Gold closed positive at
year-end 2011 and that has left it in a position where new highs are possible in 2012. The Weekly Bullish
Reversals stand at 1917.5 and January closed above the Monthly Bullish at 1637 leaving us looking at the
next level above 1900. February needs to close ABOVE the December high to keep gold position nearterm. While the daily level has been took profit against the December high on February 3rd, it has been
bullish against from the 10th.
The Forecast Array shows key
days ahead as 02/27, 03/02,
03/07, and 03/12. Directional
Change and a Panic Cycle is
due on 03/02. This tends to
warn we can see a turning
point this coming week. If we
exceed this week’s high, we
may then see a pull back for
two weeks. Watch the closing
for February.

The silver has also turned bullish near-term. However, the major low remains that of September 2011
and as such the key Monthly Bullish Reversal stands at 4350. ONLY a monthly closing ABOVE that level
will signal that we are headed toward new highs on a 13 Year Cycle. The major resistance stands at the
4300-4450 area. We need at least daily and weekly closings above this area to suggest a breakout is
possible.
The Daily Forecast Array shows
02/27 and 03/02 as key days
this week with a Panic Cycle
due the 02/29 and a Directional
Change due 03/02. It looks like
volatility will pick up the
following week of March 5th.
For now, February must close
ABOVE 3374 at the very least to
stay somewhat bullish nearterm. But only a monthly close
above 4350 will signal a
possible breakout.

