
 

Quick Take 
In July NXT-ID completed a major acquisition that brings substantial revenues and profits ($11.1M sales and 
$2.1M EBITDA in 2015) into the company. The deal also takes them from a payments-focused technology 
provider into a more horizontal IoT technology provider to multiple markets. 

NXT-ID announced an agreement to purchase LogicMark on May 18, 2016 and set about to put together the 
considerable financing needed to complete the deal. They put a package together and on July 26, 2016 
completed the deal for consideration of $20M cash and $900K in stock. There are also performance-driven 
payments of $6.5M if gross margin targets are hit in future periods.  

LogicMark has built a good business in personal emergency response systems. These are devices which allow 
easy 2-way voice communication between parties and/or 911 services. These devices are essential for aged and 
disabled people living on their own.  

The LogicMark business is expected to continue to deliver profitable growth through the next few quarters and 
likely to accelerate in 2017 thanks to 
expanded distribution with at least one 
major retailer.  

It’s worth pointing out that two key 
members of the NXT-ID advisory board 
that might be able to be helpful in 
expanding this business:  

Lawrence Flanagan who is currently the 
president and CEO of AARP Member 
Services. He was formerly the chief marketing officer of MasterCard Worldwide. He's also formerly from Procter 
& Gamble. 

Bill Fields is the former president and CEO of Walmart retail stores. He was also the CEO of Blockbuster and 
recognized industry-wide for his expertise in retail and distribution. He also played a decisive role in all the 
different products that Walmart purchases from around the world.  

We’ll be redoing our entire model in light of the LogicMark deal. As a starting point we are expecting 2016 
revenues of about $13M and $4M of EBITDA. Until we factor in the increased number of shares and debt 
associated with the deal we don’t know exactly how our IV will shake out.  

Potential partnerships with the likes of the AARP and/or Walmart offer significant drivers of accelerated growth 
in 2017 and beyond. One thing we can say for sure is that NXTD stock will be a very different animal in September. 

Other	Items	
There is still a fair amount of structural and administrative work for the NXT-ID management team to complete 
in the next 30 days or so. By early September much or all of it will be resolved, including a reverse stock split.  
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“THE GLOBAL POPULATION AGE 60 AND ABOVE HAS 
TRIPLED OVER THE LAST 50 YEARS AND IS EXPECTED 
TO TRIPLE AGAIN OVER THE NEXT HALF CENTURY TO 
REACH NEARLY 2 BILLION IN 2050.” – SHAPING 
TOMMORROW 
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The existing business with the WorldVentures card continues to develop and ramp. We expect to see revenues 
increasing at the end of Q3 and then dramatically in Q4.  

After Labor Day we will be publishing our revised IV model and an updated full company report. Soon after that 
management plans another investor update webinar hosted by NASDAQ. It will be announced but feel free to 
sign-up for our email updates if you want to be sure not to miss getting our full report and the invite to this 
webinar. You can sign up via this link.  

NXT-ID continues to work on other corporate partnerships in the IoT space. We’re looking for something more 
along the lines of channel expansion and improved visibility in general-purpose IoT. Such things can never be 
forecast with certainty but we wouldn’t be shocked to see one before the end of this year. 

 

Additional	Disclosures	
SoundView serves as a strategic advisor to NXT-ID and provides advisory and other services to the company 
including strategy advice, company positioning, investor communication methods and ongoing technology and 
market research. SoundView employees do not have positions or other vested interest in NXT-ID stock at the 
time this report was published. (see back page for more general disclosures.) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  



 

 

ABOUT SOUNDVIEW RESEARCH 
 
SoundView conducts independent research in emerging technology companies. Our approach beings with a 
focus on fact-based research concerning end-markets, product cycles, market size and opportunities for 
investment returns based on company business models. 
 
Our business model is combination of advisory fees, subscriptions and shared revenue agreements. We 
measure our success by the quality of our analysis, accuracy of the conclusions and the size and influence of 
our audience. We do not make “buy/sell/hold” recommendations but rather develop a long-term valuation 
model we call intrinsic value (IV) for informing investment decisions and optimizing portfolio management. 
 
IMPORTANT DISCLOSURES 
 

1. The analysts who prepared this report certify that the content expresses accurately their personal 
views and opinions about the subject companies and securities. The analysts have not been and will 
not be receiving direct or indirect compensation for expressing the specific views or conclusions in 
this report. 
 

2. Except where otherwise noted, clients or affiliates of SoundView Research may own positions in the 
securities mentioned and/or provide, have provided or may provide advisory services to some of the 
companies mentioned. 

 
3. SoundView Research does not provide investment advice in the form of “buy,” “sell,” or “hold” 

ratings. This report is intended strictly for informational purposes. We make no claims as to the 
completeness or accuracy of this report although we have done our best. We do not undertake to 
advise you of any changes in our opinion or information contained herein.  
 

4. SoundView is neither a securities broker/dealer/investment bank nor registered investment advisor.  
 

5. SoundView Technology Group does receive advisory fees, has vested interests and/or may have 
embedded biases in our work. But our goal is to provide a balanced and informed analysis to advance 
thinking and reach better conclusions.  

 
6. SoundView Research is solely responsible for all content– whether it is created for a third party, part 

of an advisory engagement or simply an expression of our ongoing research and analysis. We exercise 
final editorial control over all content produced and any mistakes, omissions or errors are our own.  

 
Our research is distributed to institutions, investors, company managers and individuals via standard industry  
platforms1 and via the internet and social networks. We embrace the online community and social and 
professional networks to engage with colleagues, clients and investors. 
 
SoundView maintains additional online brands for specialty research products like IPO Candy. 
 
CONTACT INFORMATION 
 

Main Address: SoundView Technology Group, 1313 Washington St., 326, Boston MA 02118 
Phone: 617-828-6462 Website: http://www.soundview.co 

 

                                                        
1 Bloomberg, Thomson/Reuters/FirstCall, S&P Capital IQ and FactSet. 
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