
 

Highlights 
Nxt-ID management announced their plans to separate the 
company into two publicly-traded entities. The Fit Pay business 
and related FinTech assets will be spun off in a tax-free 
distribution to existing shareholders. The remaining business 
and shares will be anchored by the LogicMark business plus 
some other assets and IP.  

The motivation behind the move is creating more value for 
investors and making it easier for each company to grow and 
develop their own business and investor following.  

The two primary businesses are complementary but very 
different. The payments business Fit Pay is building is about 
long-term recurring revenue that ramps over time. Fit Pay is also 
launching a payment device that is compatible with crypto currencies like Bitcoin. LogicMark is a more well-
established healthcare business with substantial revenues, steady growth and margins.  

More information will be available in the coming weeks as the transaction develops but here are our “takes” 
from the information we have now and the recent investor update call. 

A full transcript is also available: NXTD Investor Webinar September 2018 Transcript.  

Management and Growth 
Current Nxt-ID COO and president of Fit Pay, Michael Orlando will be the CEO of the spun off company 
which we will call “NXT-Payments” for now. It will include the Fit Pay business and other assets. The final 
name and stock symbol are yet to be finalized.  

The Fit Pay business has continued to ramp as we discussed in our recent August Nxt-ID update.1 Lead 
customer Garmin continues to roll out more payment-enabled devices and we expect other brands to be 
announced later this year. We also believe more payment models based on tokenization will emerge beyond 
wearables. Investors are already aware of the Flip product that is due to begin shipping in mid-Q4 – we think 
there will be more over time. 

The LogicMark business will remain the anchor of the Nxt-ID business and provide the revenue and cash 
flow for continued growth. Expanded distribution should finally start to be a factor as we enter 2019 and the 
company is close to delivering new products for markets like telemedicine. We’ve noted these are huge and 
timely opportunities – limited only by how fast Nxt-ID can execute.  

																																																													
1	Nxt-ID	August	Update	Note:	2018	is	On-Track.	
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Possible Timeline 

+ New shares of NXT-Payments 
company to be issued to holders of 

record on October 15. 

+ Pro-forma financials and filings 
made on or about the same date. 

+ Closing on or about November 15, 
2018. 

+ With NASDAQ approval both 
shares trading shortly after closing. 
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It’s important to note that Orlando and Pereira will both be on the boards of both companies, so they will 
continue to have a relationship.  

Imagining NXTD Post Spinoff 
Until we get more detailed filings we are going to go too far out on a limb here but can start to piece together 
a view of the two companies from a shareholder perspective.  

First of all, Nxt-ID post-spin off will be generating on the order of $16M+ of annual revenues with attractive 
margins. They will be keeping existing debt on their balance sheet but will have more than enough EBIT to 
service it.  

With additional product distribution and new offerings, it’s possible that Nxt-ID will be able to accelerate 
their current rate of revenue growth. Depending on the growth rate of the business and our final numbers 
from the pro-forma, most investors would ascribe at least a 1-2x P/S multiple to the business which would 
yield a $16-32M valuation. Our full IV model is likely to yield a higher figure, but we have to build it with the 
real numbers when they are available.  

Our existing IV model is included below since that’s all we’re going to have for another month or so. It 
illustrates the two business as they exist today in one entity.   

 

 

Additional Disclosures 
SoundView serves as a strategic advisor to Nxt-ID and provides advisory and other services including 
strategy advice, company positioning, investor communication methods and ongoing technology and 
market research. See our full page of practices and disclosures which should be attached to this report. If 
not, it is available at http://soundview.co/practices 

  


