
 

Transitioning into 2019 
Shares in NXTD were down sharply in Q4 of 2018, along with most stocks in the market. However, they were 
also hurt by the delay of their proposed spinoff of “PartX” to existing shareholders. One thing we got in the 
delay was a clear market signal about how much people feel that PartX would be worth as a separate 
company. When combined with the existing Logic Mark business it suggests the shares continue to trade at 
a discount.  

As shown in our FPV model our current estimate for 
where shares of NXTD should trade is $3.69 versus 
the current $1.20. The market suggested a value for 
PartX at $15M based on the price action of NXTD 
trading with and without the spinoff last year. And 
since that time PartX has announced a new 
customer, Swatch, continued to expand their 
relationship with Garmin and will be shipping the 
Flip in Q1.  

It was also announced that Discover is now live on 
the FitPay Platform. That brings the FitPay 
ecosystem to 15 devices from two leading brands, 
four large-scale payment networks (Visa, MasterCard, Discover and Maestro), and more than 275 
banks/payment cards in 35 countries.  

Let’s do some simple back-of-the-envelope valuation on NXTD. We’ll give PartX a bump from the last 
market-based estimate of $15M and say they will be at least $20M when they spin off in 2019.  That will 
leave NXTD with the core Logic Mark (LM) business which has been a steady growth, high-margin business 
since they acquired it.  

Our point estimate for LM revenues is $22M. This business generates 70%+ gross margins and is solidly 
profitable. While initial operating margins in 2019 might be closer to 10%, but this is a 20%+ operating 
margin business.  

What value do we put on a $22M business growing 10-15% YoY with 10-20% operating margins? A solid 
starting point is 15x on 15% operating margins = $22M x 15% x 15 or $50M.  

And that’s not factoring in any incremental success from new LM initiatives – especially the combination of 
their new Notifi911 consumer offering with expanded distribution at retailers like Best Buy. There are 
expanding opportunities for wearable solutions like Notifi911 in healthcare, employee safety and making 
emergency response more effective and efficient.  
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That provides what we’d call a “base” valuation case of at least $70M and that’s not factoring in the potential 
for real growth in 2020. That would translate into a current share price of $2.20. If we include simple 
trendline growth for the next year we get to $85-90M for the combined company or about $3.00/share.  

Our preferred model, the future present value or FPV will yield higher numbers because the long-term 
growth in the business will be captured in the valuation. These valuation estimates are based on the current 
business and near-term business trends only.  

We revisited our earlier market analysis work and while there are competitive products Logic Mark still 
stacks up very favorably with respect to competition. This is especially true in the “no monthly fee” category. 
In addition, their track record as a provider to the VA gives them much more credibility in the space than 
other device makers.  

The long-term story is set to benefit as Logic Mark works to tap into a much larger opportunity in the home 
market for digital health. We’ve included some market context from our last note below.  

Home Healthcare is Growing Rapidly 
Home healthcare was a “hot” market space about 30 years ago when lots of care providers and insurance 
companies realized the opportunity to deliver traditional services like home injections, infusion therapy and 
nursing services as a new business opportunity outside hospitals, doctor offices and clinics. 

In July of this year we saw the $4.1B acquisition of Kindred Healthcare which includes Kindred at Home 
which will be owned 40% by insurance giant Humana (NYSE: $HUM) with an option for them to acquire the 
rest at a later time.  

It’s easy to see why home healthcare has grown so much – the cost advantages are staggering and it’s a 
much more efficient use of resources. The size of the home healthcare market is so large that it isn’t a factor 
in considering the opportunity for Nxt-ID – most estimates have it in the range of $500B a year, growing at 
7-8% per year.  

There’s a fresh cycle of innovation, 
investment and growth now that digital 
technologies are able to perform a broad 
range of functions from basic monitoring 
to compliance, remote diagnosis and 
home treatment. The broad deployment 
of “Internet of Things” or simply “IoT” 
devices is making day-to-day remote 
monitoring a solvable problem.  

The US FDA has embraced digital health 
technologies as a way to improve the 

quality of care. They have even approved software that is designed to treat mental health conditions. To the 
surprise of many they have been constructive, supportive, even encouraging around the use of technology 
to deliver new methods and treatments.  
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A new protocol called Fast Healthcare Interoperability Resources (FHIR)1 is becoming more standard and 
enabling real integration between myriad healthcare data sources and applications.  

Stock Conclusion 
The stock action late in 2018 and into 2019 puts a market-driven valuation on PartX which should be even 
higher in early 2019 based on the additional progress they have announced. 

Logic Mark is a positive “known quantity” that we can value on the fundamentals. Current stock levels 
should be between $2.20 and $3.00/share in the next six to 12 months.  

Additional Disclosures 
SoundView serves as a strategic advisor to Nxt-ID and provides advisory and other services including 
strategy advice, company positioning, investor communication methods and ongoing technology and 
market research. See our full page of practices and disclosures which should be attached to this report. If 
not, it is available at http://soundview.co/practices 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

																																																													
1 https://www.hl7.org/fhir/overview.html 
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